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File No: Cl 20-01-26627

THE QUEEN’S BENCH
Winnipeg Centre

INTHE MATTER OF:THE APPOINTMENT OF A RECEIVER
PURSUANT TO SECTION 243 OF THE
BANKRUPTCY AND |INSOLVENCY ACT,
R.S.C., C. B-3, AS AMENDED, AND SECTION
55 OF THE COURT OF QUEEN'S BENCH ACT,
C.C.S5.M,, C. C280, AS AMENDED

BETWEEN:
WHITE OAK COMMERCIAL FINANCE, LLC,
Applicant

-and -

NYGARD HOLDINGS (USA) LIMITED, NYGARD INC., FASHION
VENTURES, INC., NYGARD NY RETAIL, LLC, NYGARD ENTERPRISES
LTD., NYGARD PROPERTIES LTD., 4093879 CANADA LTD., 4093887
CANADA LTD., and NYGARD INTERNATIONAL PARTNERSHIP,

Respondents

AFFIDAVIT OF ROBERT L. DEAN
(Affirmed March 17, 2020)

I, Robert L. Dean, of the City of Charlotte, in the State of North

Carolina, AFFIRM:

1. | am the Executive Vice President, Managing Director (Risk
Management, ABL) of the Applicant, White Oak Commercial Finance, LLC
("White Oak”), a secured creditor of the Respondents, which are

comprised of. (i) Nygard Holdings (USA) Limited, Nygard Inc., Fashion
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Ventures, Inc. and Nygard NY Retail, LLC (collectively, the “U.S. Entities”)
and (ii) Nygard Enterprises Ltd., Nygard Properties Ltd., 4093879 Canada
Ltd., 4093887 Canada Ltd., and Nygard International Partnership
(collectively, the “Canadian Entities”, and together with the U.S. Entities,

the “Nygard Group”).

2. | have been directly involved with regards to matters relating to the
Nygard Group since mid-October 2019. As such, | have personal
knowledge of the matters deposed to herein except where stated to be
based on information and belief, including information received from my
colleagues at White Oak, employees of Second Avenue Capital Partners,
LLC (“Second Avenue’, and together with White Oak, the “Lenders”),
employees of the Nygard Group, and from professional advisors, including
Richter Advisory Group Inc. (“‘Richter”), the proposed receiver of the
Nygard Group, and counsel for the Lenders who was in Court at the
hearings described below, and where so stated | believe the same to be
true. | understand that these professional advisors have, collectively: (i)
reviewed certain books and records, legal documentation, contractual
arrangements and other documents and information relating to the Nygard
Group, (i) attended certain premises of the Nygard Group, and (iii) met with

and communicated with certain employees of the Nygard Group.



3. | affirm this affidavit further to my affidavit affirmed on March 9, 2020
(the “Application Affidavit’) and in support of an application for an Order
(the “Appointment Order”) immediately appointing Richter as receiver (in
such capacity, and not in its personal or corporate capacity, the
‘Receiver”), without security, of all assets, undertakings and properties of
the Respondents, pursuant to section 243 of the Bankruptcy and
Insolvency Act (Canada) (the “BIA”) and section 55(1) of The Court Of

Queen's Bench Act, C.C.S.M. c. C280.

4. As set out below, events have occurred since the last court
appearance in this matter on March 13, 2020 such that a Receiver is
urgently required to stabilize the chaos surrounding the Nygard Group’s

business and protect the Lenders’ collateral.

5.  All references to monetary amounts in this affidavit are in Canadian

dollars unless noted otherwise.

6. This affidavit should be read in conjunction with the Application
Affidavit. All capitalized terms used in this affidavit that are not otherwise

defined have the meaning given to them in the Application Affidavit.
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A. March 10" Case Disposition and Adjournment Until March 12t

7. On March 10, 2020, counsel for White Oak and counsel for the
Nygard Group attended the initial return of the receivership application at a
hearing before Justice Edmond of the Manitoba Court of Queen’s Bench. In
the case disposition and Order from that hearing, Justice Edmond ordered

and directed, among other things, that:

(a) The hearing of the Receivership Application be adjourned until

March 12, 2020 at 1 p.m.;

(b) The Nygard Group shall file and serve any responding

materials by 4.00 p.m. CST March 11, 2020;

(¢) The Nygard Group shall fully and promptly comply with all
terms and provisions of the Credit Agreement (including any

ancillary documents);

(d) Inspections of the Nygard Group’s business are to be permitted
in accordance with section 6.10 of the Credit Agreement and
such inspections are to commence by Richter as soon as

possible on March 11, 2020;
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() The Nygard Group undertakes that there will be no change to
the Lenders’ Collateral and that no steps will be taken to
dispense with or dispose of Collateral without the advance
written consent of White Oak, other than in the ordinary course

of business in the Nygard Group's retail stores; and

(f)  The Nygard Group will provide details of the manner in which,
and disclosure as to the source of the funds from which, the
Nygard Group will meet its immediate payroll obligations by no

later than 9:00 a.m. CST on March 11, 2020.

8. The Case Disposition and the Order, each dated March 10, 2020, are

attached to this affidavit as Exhibits A and B.
B. Funds Not Provided to Fund Payroll

9. In paragraph 10(a) of the Proposal Trustee’'s Report dated March 11,
2020, the Proposal Trustee states that on March 11, 2020 it attended a call
with representatives of the Nygard Group and it was advised by the Nygard
Group that “funds sufficient to satisfy the payroll obligation had been
deposited with the Nygard Group and evidence of such funding had been

provided to Osler as required by the Winnipeg Court.”
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10. The information provided by the Nygard Group to the Proposal
Trustee was incorrect, as no funds had been received in the Nygard
Group’s accounts at that time. Moreover, Osler was not provided with any
evidence that funds had been deposited. Osler had only received a
forwarded email from Stifel Investments confirming that sufficient cash was
available to cover a $1 million wire request approved by Mr. Nygard — this
email did not even specify to whom the wire transfer was to be directed. A

copy of this email is attached to this affidavit as Exhibit C.

11.  The payroll funds had still not arrived in the Nygard Group’s bank
account as of the morning of March 12, 2020. Given the immediate need to
fund payroll, White Oak’s counsel advised the Court at the commencement
of the hearing on March 12, 2020 that, if payroll was not immediately
funded by 3:00 pm ET, White Oak would fund payroll as a discretionary
advance and add the amount to the outstanding loan balance. As the
Nygard Group did not fund the payroll by 3:00 pm ET, White Oak provided

the Nygard Group with funding of US$510,000 (the “Payroll Advance”).

12. Later in the day and prior to the completion of the court hearing, a
transfer of US$500,000 was received by the Nygard Group from Peter
Nygard (the “Late Transfer Funds”). In court, on March 12, 2020, counsel

for the Nygard Group represented that the Payroll Advance would be
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immediately repaid to White Oak from the Late Transfer Funds. However,
contrary to this representation, | am informed by Pritesh Patel, a Senior
Vice President at Richter, and believe that the Late Transfer Funds were
instead transferred to the bank account of Edson’s Investments Inc., an
entity controlled by Mr. Nygard which is not part of the Nygard Group and is
not a Loan Party. Attached as Exhibit D is the Wire Activity Report

regarding this transfer.
C. March 12t Order and March 13" Interim Order

13. On March 12, 2020, the parties attended the return of the
receivership application before Justice Edmond. Justice Edmond reserved

his decision on the receivership application and the Court ordered that:

(@) The Nygard Group shall immediately provide White Oak with
the 13-week cash flow forecast that it had previously provided

to the Proposal Trustee;

(b) The Nygard Group shall continue to fully and promptly comply
with all terms and provisions of the Credit Agreement (including
any ancillary documents) and, without limitation, shall comply
with the inspection rights in section 6.10 of the Credit

Agreement;



(c) That, until further order of the Court, no steps will be taken to
dispense with or dispose of the Lenders’ Collateral without the
advance written consent of White Oak and the Proposal
Trustee, other than in the ordinary course of business in the

Nygard Group’s retail stores.

14. A copy of the Order submitted for e-filing, dated March 12, 2020, is

attached hereto as Exhibit E.

15. The Nygard Group and the Proposal Trustee failed to provide the

cash flow forecasts as directed by the Court on March 12, 2020,

16. On March 13, 2020, a further attendance was held before Justice

Edmond and the Court made an interim Order which, among other things:

(a) Required the Nygard Group to comply with its previous Order

and immediately provide the cash flow forecast to White Oak;

(b) Required the Nygard Group to immediately repay the Payroll

Advance to White Oak;

(c) Required the Nygard Group to continue complying with the
Credit Agreement and to continue to refrain from disposing of

the Collateral, as set out in the March 12, 2020 Order;



(d) Adjourned the Receivership Application until March 20, 2020;

(e) Required that any additional materials be filed by the Nygard
Group and White Oak by no later than 2 p.m. CST on March

19, 2020;

17. The Court did not require that White Oak provide any funding for the
operations of the Nygard Group for the period between March 13" and

March 20,

18. The Payroll Funds were not returned to the Nygard Group’s bank
account as represented by the company and as ordered by the Court and

have still not been returned.

19. During the March 13, 2020 hearing, the Proposal Trustee forwarded
the cash flow forecast to counsel for White Oak. The cash flow forecast
contemplated continued funding by White Oak despite the termination of
the funding commitment and the fact that White Oak is no longer obligated
to provide any additional funding. Despite White Oak’s multiple previous
requests for updated cash flow forecasts, the cash flow forecast provided
was not updated to account for recent developments, including the loss of

the wholesale business, declining retail sales and brand deterioration.
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D. The Nygard Group Requests Additional Funding from White Oak

20. Notwithstanding that White Oak is no longer obliged to provide
funding pursuant to the Credit Agreement as the commitments were
terminated on February 26, 2020, on March 13, 2020, the Nygard Group
sent White Oak a funding request for US$1.175 million supported by a
borrowing base certificate. A copy of the email dated March 13, 2020,

along with its attachments, is attached hereto as Exhibit F.

21. The funding request included approximately CDN$1.032 million and
approximately US$230,000 for payroll and source deductions and
approximately $175,000 for percentage rent. The Lenders are currently

unaware as to how the Nygard Group intends to fund payroll this week.

22. Putting aside the fact that the funding commitments had been
terminated, pursuant to the borrowing base calculation (as reflected in the
attached borrowing base certificate), there was negative availability under
the Revolving Credit Facility, such that any additional funds advanced
would require an overadvance. Surprisingly and notably, the Nygard Group

did not include the Proposal Trustee on the email making the request.

23. On March 15, 2020, the Lenders responded to the Nygard Group’s

funding request. While noting that they were under no obligation to fund
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and that the proposed funding request results in an overadvance, the

Lenders stated that they were prepared to provide funding if the following

reasonable items were agreed to:

(a)

(b)

(c)

(d)

(e)

The Lenders will fund the advance request (subject to review by

Richter);

The Nygard Group will engage a third-party liquidator to
negotiate with Perry Ellis and liquidate US wholesale (and other

assets immediately available for sale);

The Nygard Group will confirm that the Lenders are authorized

to speak to wholesale customers and Perry Ellis;

The proceeds of any wholesale sale shall be immediately

repaid to the Lenders;

White Oak will receive a release from the Loan Parties and
Peter Nygard on the same terms as White QOak previously
communicated in the pay-off letter it previously provided, which

shall be effective immediately;

The Nygard Group will agree to remove the $20 million cap on

the real estate Collateral;
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(9) The Nygard Group will sign up a stalking horse bidder (with an
approximately 10% deposit) with respect to the sale of the
Toronto real estate, with any deal to close in 30 days (subject to

a higher and better bid at auction);

(h) The Nygard Group will pay a $500,000 accommodation fee if
the amounts owed to the Lenders are not repaid in full on or

before March 20, 2020;

(i)  The Nygard Group will agree to consent to the appointment of a
receiver if the amounts owed to the Lenders are not repaid in

full by March 20, 2020.

24. The Lenders indicated that they were willing to discuss the above
terms. The Lenders also followed up with respect to this email on March
16, 2020 and indicated they were available to speak that evening. The

Lenders received no response to these communications.

25. On March 16, 2020, counsel to White Oak wrote to the Proposal
Trustee reminding it of Justice Edmond’s direction that the Nygard Group
immediately pay to White Oak the full amount of the Payroll Advance.
Counsel to White Oak advised that the funds had not been received as of

that morning and that Richter had not received an update from the
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company. Counsel asked the Proposal Trustee to provide an update on the

status of the above and evidence of the funds being paid as soon as

possible. A copy of the email is attached hereto as Exhibit G.

26. Later that day, Richter wrote to the Proposal Trustee, advising that

the Lenders remained concerned about the continuing erosion of the

Collateral supporting their loans to the Nygard Group. A copy of the email

dated March 16, 2020 is attached hereto as Exhibit H. Richter wrote that it

was seeking various updates regarding, amongst other things:

(@)

(b)

(c)

(d)

(e)

The status of discussions with Perry Ellis with respect to the

U.S. wholesale inventory;

The status of discussions with Great American on the potential

refinancing of the Lenders’ secured debt;

The status of discussions with the party interested in the

Toronto real property located at 1 Niagara St.;

The Nygard Group’s funding requirements for the current week

and its plans on meeting its obligations on a go-forward basis.

The return of the Late Transfer Funds that Mr. Nygard

transferred out of the Nygard Group’s bank account;
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(f)  The timing on receipt of a realistic cash flow forecast given the

Nygard Group'’s current circumstances;

() The Nygard Group’s plans to continue normal course
operations given the closure of its Winnipeg and Toronto

offices, including the potential layoff of corporate staff, and

(h)  The Nygard Group’s plans to curtail expenditures in the coming

weeks in response to the significant decrease in retail sales.

27. In addition, Richter noted in the letter that it understood that (i) the
Nygard Group closed all of its distribution centres effective the evening of
March 13 after courier and transportation companies refused to provide go
forward service without guarantee of payment (i.e. deposit), and (ii) one or
more of the transportation companies are holding the Nygard Group's
goods hostage until satisfactory payment and funding arrangements are
put in place. For instance, counsel for White Oak was contacted by one
transportation company that informed counsel that it is owed $750,000 and

is holding inventory that is worth approximately $8 million.

28. Counsel for White Oak followed up with the Proposal Trustee later in
the evening on March 16, 2020. A copy of this email is attached to this

affidavit as Exhibit I. Among other things, counsel noted White Oak’s
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expectation that the Proposal Trustee would issue a material change report

by no later than noon on March 17, 2020 to advise the Court of the

following significant items:

(a)

(b)

(c)

(d)

(€)

the current material reduction in sales;

the continued breach of the Court's multiple orders and
directions and counsel’s representation that the Late Transfer
Funds that were withdrawn from the Nygard Group’s account

be returned and that White Oak be repaid the Payroll Advance;

the continued lack of engagement by the Nygard Group with
the Lenders in spite of the Court's comments of bad faith in this

regard;

the fact that there is no apparent plan to deal with the Lenders’
indebtedness while the value of their Collateral continues to

materially erode; and

the fact that there is no available funding, or prospect of
available funding, for payroll this week or otherwise, from other
sources, as is clear from the Nygard Group’s draw down

request to the Lenders.
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29. Counsel emphasized that any failure by the Proposal Trustee to bring
the above to the Court’s attention would only further prejudice the Lenders
and all the other stakeholders of the Nygard Group - in particular, the

employees.

30. The Lenders have no information from the Nygard Group as to

whether employees are getting paid this week.
E. The Nygard Group Unilaterally Seeks to Close its Retail Stores

31.  On March 17, 2020, White Oak received a copy of an email from the
Nygard Group which, among other things, indicated that the Nygard Group
would be immediately shutting down its retail stores and website due to the
recent COVID-19 outbreak. The email also contained several false
representations about the Lenders’ actions over the past number of weeks.
These misrepresentations will materially impact the Lenders' ability to
realize on their Collateral. The email was also posted publicly on

Instagram. A copy of this email is attached to this affidavit as Exhibit J.

32. The Nygard Group did not consult with White Oak in any manner with
respect to a potential closure of the retail stores. This decision would
directly affect the ability of the company to realize on the Lenders’ collateral

due to the issues with the wholesale business described in the Application



17

Affidavit. It is also an Event of Default under paragraph 8.01(1) of the Credit
Agreement. The Lenders do not have any information to consider whether
the manner in which a suspension of retail operations is implemented will
be appropriate in the circumstances (e.g. how the Nygard Group will be
securing the Collateral during this time, dealing with existing receipts at the
stores, securing the stores and their fixtures, and protecting its books and
records). The Lenders do not believe that the Nygard Group should be left
in control of the company to deal with such important matters. The Lenders
have no faith that proper procedures to protect their Collateral will be
undertaken by the Nygard Group in the circumstances. As such, these
matters cannot wait until Friday, March 20" and White Oak urgent!y
requires the immediate appointment of the Proposed Receiver to preserve

the value of its Collateral.

AFFIRMED BEFORE ME at the City
of Charlotte, North Carolina on
March 17, 2020

/Ny f/&ww) SN —

A Notary Pliblic in and for the Stat Robert L. Dean
of North Carolina in the Unite
States of America

/’)’léc’_L lec bébtcj, ﬂtDu/n/t
lommission &ypres / &/ 12/ 3023



Mecklenburg County, North Carolina

This is Exhibit “A” referred to in the Affidavit of Robert
L. Dean affirmed March 17, 2020.
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WHITE OAK COMMERCIAL FINANCE LLC
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-and-
NYGARD HOLDINGS (USA) LIMITED, NYGARD INC,, ET AL
(**SEE BELOW FOR FULL TITLE OF PROCEEDINGS)
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COUNSEL  C. HOWDEN, E. BLOUW, J. DACKS, M. WASSERMAN [7] Plaintiff Applicant [ Present
W. ONCHULENKO, L. FELDMAN [] Defendant Respondent [[] Present
B. TAYLOR, R. MCFADYEN & M. LABOSSIER (ARTICLING) Other Present
MR. A. SHERMAN & MR. E. FINLAY (RICHTER) [ Other Present
TYPE OF ACTION
OTrial

[ Motion: [CJEx Parte [OcConsent  [JUncontested [ ] Contested Relief APPLICATION TO APPOINT A RECEIVER
(Osmall Claim Appeal []Leave Required [Security for Costs: as [waived [JMonies Garnished []$

DISPOSITION
[(Jsettled  [TJWithdrawn [ JReserve Decision [JJudgment  [K]Order X Adjournmentto  MARCH 12, 2020 @ 1:00 P.M.

DETAILS

TITLE OF PROCEEDINGS:

WHITE OAK COMMERCIAL FINANCE

-AND-

NYGARD HOLDINGS (USA) LIMITED, NYGARD INC., FASHION VENTURES, INC., NYGARD NY RETAIL, LLC, NYGARD ENTERPRISES. LTD.,
NYGARD PROPERTIES LTD., 4093879 CANADA LTD., 4093887 CANADA LTD., AND NYGARD INTERNATIONAL PARTNERS

DISPOSITION:

THE REQUEST TO AJOURN THE HEARING OF THE APPLICATION IS GRANTED. THE COURT HAS JURISDICTION TO HEAR THE
APPLICATION. ORDER GRANTED DIRECTING THE PARTIES TO CONTINUE TO COMPLY WITH THE CREDIT AGREEMENT INCLUDING ANY
ANCILLARY DOCUMENTS AND INSPECTIONS ARE TO BE PERMITTED IN ACCORDANCE WITH 6.10 OF THE CREDIT AGREEMENT BY
RICHTER COMMENCING AS SOON AS POSSIBLE ON MARCH 11, 2020,

THE RESPONDENTS ARE DIRECTED TO COMPLY WITH CREDIT AGREEMENT TERMS AND UNDERTAKE THAT THERE WILL BE NO
CHANGES TO THE COLLATERAL, THAT IS NO STEPS TAKEN TO DEAL WITH OR DISPOSE OF COLLATERAL WITHOUT THE CONSENT OF
RICHTER OTHER THAN IN THE ORDINARY COURSE OF BUSINESS IN THE RESPONDENTS' RETAIL STORES.

THERE WILL ALSO BE A DIRECTION THAT THE RESPONDENTS ADVISE NO LATER THAN 09:00 AM ON MARCH 1 1, 2020 THE PROPOSAL
TO SATISFY PAYROLL OF THE RESPONDENTS,

THE RESPONDENTS SHALL FILE AFFIDAVIT MATERIAL NO LATER THAN MARCH 11, 2020 AT 4:00 PM. AFFIDAVITS SHALL BE EMAILED
JUSTICE EDMOND.

AMENDMENT TO

Requested by Service of Amended Document [] Ordered [] waived
CLERKFOLLOWUP: [ Registry Amendment Alert entered

COSTS OF $ NO ORDER MADE [ including [ plus disbursements [T to be taxed

SERVICE OF THIS ORDER

J G Digitally signed by J.G.
Tt Edmond, J.

Date: 2020.03.11
DATE _MARCH 10, 2020 Ed mon dl J *  09:22:25-05'00"

CLERK M. NITSCH Order to Judge Judge seized [ Judge not seized

MG-10624E (Rev. 8/01 (e-file version)



LEGAL_1:59715794.1

Mecklenburg County, North Carolina

This is Exhibit “B” referred to in the Affidavit of Robert
L. Dean affirmed March 17, 2020.

C/)%a/, f | ;34-4/2 A D

A Notdry Public in and for the State of North
Carolina in the United States of America

Commission Expires _ / o'l/ /0/303 3




FILED IN THE C. Laniuk, Deputy Registrar Doc No. 17

COURT OF Fri Mar 13 2020
QUEEN'S BENCH 09:10:19 (Central Standard Time)

File No. CJ 20-01-26627

THE QUEEN'S BENCH
WINNIPEG CENTRE

IN THE MATTER OF: THE APPOINTMENT OF A RECEIVER
PURSUANT TO SECTION 243 OF THE
BANKRUPTCY AND INSOLVENCY ACT, R.S.C.,
C. B-3, AS AMENDED, AND SECTION 65 OF THE
COURT OF QUEEN'S BENCH ACT, C.C.8.M,, C.
€280, AS AMENDED

BETWEEN:

WHITE OAK COMMERCIAL FINANCE, LLC,
Applicant

- and -

NYGARD HOLDINGS (USA) LIMITED, NYGARD INC., FASHION VENTURES,
INC., NYGARD NY RETAIL, LLC, NYGARD ENTERPRISES LTD, NYGARD
PROPERTIES LTD., 4093879 CANADA LTD., 4093887 CANADA LTD.,
and NYGARD INTERNATIONAL PARTNERSHIP,

Respondents
ORDER
OSLER, HOSKIN & HARCOURT LLP PITBLADO LLP
Barristers and Solicitors 2500-360 Main St.
P.O. Box 50, 100 King Street West Winnipeg MB R3C 4H6
1 First Canadian Place
Toronto, ON M5X 1B8 Catherine Howden
Tel: 204.956.3532
Marc Wasserman Email: howden@pitblado.com
Tel: 416.862.4808
Email. mwasserman@osler.com Eric Blouw
Tel: 204.956,3512
Jeremy Dacks Email: blouw@pitblado.com

Tel: 416.862.4923
Email; jdacks@osler.com

(File No. 7856/370)

2373BIANTHE6.370

Original Court Copy



File No. CI 20-01-26627

THE QUEEN'S BENCH
Winnipeg Centre

THE HONOURABLE ) Tuesday, the 10" day of March, 2020
MR. JUSTICE J.G, EDMOND )

IN THE MATTER OF: THE APPOINTMENT OF A RECEIVER
PURSUANT TO SECTION 243 OF THE
BANKRUPTCY AND INSOLVENCY ACT, R.S8.C,,
C. B-3, AS AMENDED, AND SECTION 55 OF THE
COURT OF QUEEN'S BENCH ACT, C.C.8.M,, C.
C280, AS AMENDED

BETWEEN:
WHITE OAK COMMERCIAL FINANCE, LLC,
Applicant
-and -
NYGARD HOLDINGS (USA) LIMITED, NYGARD INC., FASHION VENTURES,
INC., NYGARD NY RETAIL, LLC, NYGARD ENTERPRISES LTD, NYGARD

PROPERTIES LTD., 4093879 CANADA LTD., 4093887 CANADA LTD.,

and NYGARD INTERNATIONAL PARTNERSHIP,
Respondents

ORDER

THIS APPLICATION made by the Applicant was heard this day at the Law

Courts Building, 408 York Avenue, Winnipeg, Manitoba.

ON READING the Affidavit of Robert L. Dean affirmed March 8, 2020, the
Affidavit of Debbie Mackie affirmed March 10, 2020 and the Affidavits of Service of

Chantale DeBlois sworn March 10, 2020, and on hearing the submissions of

237290BRNTHEG.370

Original Court Copy
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counsel for the Applicant, counsel for the Respondents, and counsel for the

proposed Receiver:

1. THIS COURT CRDERS that the Receivership Application be and is hereby
adjourned for hearing on Thursday, March 12, 2020 at 1:00 p.m. before the

Honourable Mr. Justice Edmond (the "Continuation Hearing');

2. THIS COURT ORDERS that the Respondents shall file and serve any

responding materials on or before Wednesday, March 11, 2020;

3. THIS COURT ORDERS that the Respondents shall fully and promptly
comply with all terms and provisions of the Credit Agreement dated December 30,
2019 (the "Credit Agreement”), a copy of which is attached as Exhibit "D" to the
Affidavit of Robert L. Dean affirmed March 9, 2020, and all documents ancillary

thereto, and, without limitation, shall comply with section 6.10 of the Credit

Agreement;

4, THIS COURT CRDERS that no steps shall be taken by the Respondents
prior to the Continuation Hearing to dispense with or dispose of Collateral, as that

term is defined in the Credit Agreement other than:

i, by way of the sale of Collateral at the Respondents’ retail outlets in

the ordinary course of business of such retail outlets; or
ii.  with the advance written consent of the Applicant;

5. THIS COURT ORDERS that the Respondents, by no later than 200 a.m. on

Wednesday, March 11, 2020, shall provide counsel to the Applicant with details as

2372908\2\785€.370

Original Court Copy
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to the manner in which, and disclosure as to the source of funds from which, the
Respondents will mest their immediate payroll obligations.

I, CATHERINE HOWDEN, OF THE FIRM PITBLADO LLP, HEREBY CERTIFY
THAT | HAVE RECEIVED THE CONSENTS AS TO FORM OF THE FOLLOWING

PARTIES:
Bruce Taylor / Ross NicFadyen
Counsel to the Proposed Receiver

Wayne Onchulenko
Counsel to the Respondents

AS DIRECTED BY THE HONOURABLE JUSTICE J.G. EDMOND

. Digitally signed by 1.G.
J-G- Edmond, Edmond, J.
J .. Date: 2020.03.12 18:46:43

o -05'00'
EDMOND J.

March , 2020

2372903\2\7856.3/70

Original Court Copy
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This is Exhibit “C" referred to in the Affidavit of Robert
L. Dean affirmed March 17, 2020.

S Naey ¢ )2,(4,/&«:4:7

A Notary/Public in and for the $tate of North
Carolina in the United States of America

Commission Expires /. o'?/ [0/2023




Wayne M. Onchulenko

From: Peter Nygard PIN5577 <peter.nygard@nygard.com>
Sent: March 11, 2020 8:58 AM

To: Wayne M. Onchulenko

Cc: Greg Fenske GGF5140; Abe Rubinfeld AXR6966
Subject: FW: Funds Available. confirmation & my approval

This comes from extra cash Injection

Peter.Nygard@Nygard.com
Chairman
204 982 5577

From: Brehm, Thomas [mailto:tom.brehm@stifel.com]
Sent: March-11-20 8:52 AM

To: Peter Nygard PIN5577 <peter.nygard@nygard.com>
Cc: Greg Fenske GGF5140 <Greg.Fenske @Nygard.com>
Subject: Funds Available.

! Accountmformation
J=2787 5916
Vigiis fis =d for tax purposes)

oL R ——
Csi: 4C - Street Name-Hold/Hold A
Investment Objective: X - Speculation/Active Trading/Complex St
Risk Tolerance: 5 - Moderately Age
Acct Div Reinvest: N - Not Reii
MNIF Code: IBW - Stifel Wealth Insured Bank P
MMF Sweep: X - Swreep Purchases ar
Average Price: X - Average
E-Delivery: EB - Elecironic Confirms & Stat

Above is the Funds Available as of yesterdays close. The amount is $1,924,117 is plenty to cover today’s $1 MM wire

request as approved by Mr. Nygard.

Thomas Brehm
Vice President/Investments

{248) 663-7200 main | {248) 663-7215 direct | (248} 354-6680 fax

(844) 877-1322 toll-free | tom.brehm@stifel.com

One Northwestern Plaza | 28411 Northwestern Highway, Suite 1000 | Southfield, M1 48034

STIFEL

Investment Services Since 1890

This message, and any of its attachments, is for the intended recipient(s) only, and it may contain information

1



Mecklenburg County, North Carolina

This is Exhibit “D" referred to in the Affidavit of Robert
L. Dean affirmed March 17, 2020.

L/)/)ﬁ'“{/' é’ . /&M

A Notary Public in and for the ($tate of North
Carolina in the United States of America

Commission Expires /. &/ 10/ A 2.3
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Mecklenburg County, North Carolina

This is Exhibit “E” referred to in the Affidavit of Robert
L. Dean affirmed March 17, 2020.

A Notdry Public in and for % State of North
Carolina in the United States of America

Commission Expires /é}/ 10/ 2035



File Mo. Cl 20-01-26627

THE QUEEN'S BENCH
WINNIPEG CENTRE

IN THE MATTER OF: THE APPOINTMENT OF A  RECEIVER
PURSUANT TO SECTION 243 OF THE
BANKRUPTCY AND INSOLVENCY ACT, RS.C.
1885, C. B-3, AS AMENDED, AND SECTION 55
OF THE COURT OF QUEEN'S BENCH ACT,

C.C.5M., C.C280, AS AMENDED
BETWEENM:

WHITE OAK COMMERCIAL FINANCE, LLC,

Applicant
-and -

NYGARD HOLDINGS (USA) LIMITED, NYGARD INC., FASHION VENTURES,
INC., NYGARD NY RETAIL, LLC, NYGARD ENTERPRISES LTD, NYGARD
PROPERTIES LTD,, 4093879 CANADA L.TD,, 4093887 CANADA LTD,,
and NYGARD INTERNATIONAL PARTNERSHIP,

Respondents
ORDER
OSLER, HOSKIN & HARCOURT LLP PITBLADG LLP
Barristers and Solicitors 2500-360 Main St.
P.O. Box 60, 100 King Street West Winnipeg MB R3C 4M6
1 First Canadian Place
Toronto, ON M5X 188 Carherine Howden
Tali  204.856.3532
Marc wasgerman Enmall: howden@pitblado.com
Tel 416862 4908
Email, mwasserman@osler.com Eric Blouw
Tel: 204.958.3512
Jeremy Dacks Email: blouw@pitblado.com

Tel: 416.862.4923
Email: jdacks@osler.com

(File No 7856/370)

ZITSISERIEBE.37Y



File No. €] 20-01-26827

THE QUEEN'S BENCH
Winnipeg Centre

THE HONGURABLE ) Thursday, the 12° day of March, 2020

)
MR, JUSTICE J.G. EDMOND )

IN THE MATTER OF: THE APPOINTMENT OF A  RECEIVER
PURSUANT TO SECTION 243 OF THE
BANKRUPTCY AND INSOLVENCY ACT, R.5.C.
1988, C. B-3, AS AMENDED, AND SECTICN 55
OF THE COURT OF QUEEN'S BENCH ACT,
C.C.5.M., C. C280, AS AMENDED

EETWEEN:

WHITE OAK COMMERCIAL FINANCE, LLC,
Applicant
- angd -
NYGARD HOLDINGS {USA) LIMITED, NYGARD INC., FASHION VENTURES,
INC., NYGARD NY RETAIL, LLC, NYGARD ENTERPRISES LTD, NYGARD

PROPERTIES LTD., 4093879 CANADA LTD., 4093887 CANADA LTD,,

and NYGARD INTERNATIONAL PARTNERSHIP,
Respondents

ORDER

THIE APPLICATION made by the Applicant was heard this day at the Law

Courts 2uilding, 408 York Avenue, Winnipeg, Manitoba,

ON READING the Affidavil of Robenrt L. Dean affirmed March 8, 2020, the
Affidavit of Debbie Mackie affirmed March 10, 2020, the Affidavit of Greg Fenske
affirmed March 11, 2020, the Affidavit of Grey Fenske affirrned Maich 12, 2020, the

Affidavit of Jami Jacyk affirmed March 12, 2020, the Afficavit of Chantale DeBlois

FES DN E58 370



e

sworn March 12, 2020, and. the Affidavits of Seirvice of Chantale DeBlois sworn
March 10, 2020, and on hearing the submissions of counsel for the Applicant,
counsel for the Respondents, counsel for the Proposal Trustee, and counsei for the

proposed Receiver:

1. THIS COURT ORDERS that the Respondents shall immediately provide the

Applicant with the Respondents’ 13-week cash flow forecast that was provided to

the Proposal Trustes;

2. THIS COURT ORDERS that the Respondents shall continue to fully and
promptly comply with all terms and provisions of the Cradit Agreement dated
December 30, 2019 (the "Credit Agreement"), a copy of which is attached as
Exhibit "D" to the Affidavit of Rabert L. Dean affirmed March 9, 2020, and all

documents ancillary thereto, and, without limitation, shall comply with section 6,10 of

the Credit Agreement;

3. THIS COURT ORDERS that, until further order of the Court, no steps shall
be taken by the Respondents o dispense with or dispose of Collateral, as that term

is defined in the Credit Agreement other than:

i. by way of the sale of Collateral at the Respondents' retalil outlets in

the ordinary course of business of such ratail outlets; or

i, with the advance written consent of the Applicant and the Proposal

Trustee.

RATS1D5VIVT 856,370



"3

I, CATHERINE HOWDEN, OF THE FIRM PITBLADO LLP, HEREBY CERTIFY
THAT | HAVE RECEIVED THE CONSENTS A8 TO FORM OF THE FOLLOWING

PARTIES:

Bruce Taylor / Ross McFadyen
Counsel to the Proposed Recaiver

Wayne Onchulenko
Counsel to the Respondents

David Jacksor
Counsel to the Froposal Trustee

AS DIRECTED BY THE HONOURABLE JUSTICE J.G. ENMOND

March . 2020

EDMOND J.

237519317886 370



Manitoba Courts
Court of Queen's Bencih of Manitoba
Electronic Filing Form

Note: Email this form with each PDF document or set of POF documents to QBRegistry@gov.mb.ca,
Only PDF documents may be submitted for e-flling.

ﬁ) Date @ For a new proceeding, enter the proposed title (style of cause),
For an existing proceeding, enter the OB File No, assigned ta it by the Registrar,
11 6-Mar-20 ‘ Proceeding: [QB File No. €1.20-01-26627 White Oak Commercial Finance, LLC v.Nygard etal |
@) Contact Information of Filing Party ‘ v » S
Firm Name and Contact Person Phone No !20 £-956-3532 T

Pitbiado LLP, Catherine E, Howden

Address . Fax No. E°4"957“°227 I

2500 - 360 Main Street, Winnipeg, Manitoba, R3C 4H¢ Emall Ihowden@pitblado.com

@ Documents submitted with this Form

Documen‘t Title (or descrlptlon)

g

Filing"Fee: Version:
: Fﬁlglnal ]

w

w

9.

10.
r’ Addltlcmal documents are Ilsted in another E-Filing Form submitted with this document set.

B T

To be completed by a lawyer Lawyer's name: rthgrine E. Howden

I hereby certify that each PDF document being submitted is a true copy of the original document, |
] undertake to pay applicable court filing fees forthwith and to retain the originals for the longer of
a) 10 years following the closing of my flle, or '*“ »
b) 5 years after the last appeal perlod expires for a document: !hj_‘/ % ’i:’
() to be used as evidence in court,
(if) whose authenticity is subject to a challenge, or
{i1l) that is subect to cross-examination, Lawyer's signature
uniess the court orders otherwise,

For internal Use - ) :
@ by Law Firm Firrn Client No, 7856 Matter No. IB?O Lawyer No.|0110

Law Courts Building, Main Floor, 408 York Avenue, Winnipeg, Manitoba R3C 0P9
Internet: www.manitobacourts.mb.ca
Tel.: (204) 945-0344 Fax: (204) 848-2369

[+2)
RNy
|
sinnminiaininin




Mecklenburg County, North Carolina

This is Exhibit “F" referred to in the Affidavit of Robert
L. Dean affirmed March 17, 2020.

Lﬂ/)d.a/ 4 ZW?

A Notar§/ Public in and for thé State of North
Carolina in the United States of America

Commission Expires __ /& //0/30 25



Habib, Jessica

From: Projjwal Pramanik PZP5588 <Projjwal.Pramanik@Nygard.com> on behalf of Projjwal Pramanik
PZP5588 <Projjwal.Pramanik@Nygard.com> <Projjwal.Pramanik@Nygard.com>

Sent: Friday, March 13, 2020 7:33 PM

To: BBC - White Qak

Cc: Greg Fenske GGF5140; Kevin Carkner KXC6902; ‘Finley, Eric’; Sajjad Hudda SDH6904

Subject: BBC Cert - as at MAR7-20 - Effective MAR31-20

Attachments: BBC - MAR13 - NYGARD.pdf; BBC template- 030720 Nygard - White Oak - MAR13.xlsx

1 Attached is the White Oaks' Version of the certificate WK BBC Version

2 Funding request for US$1,175,000 = details included in the BBC

Projjwal. Pramanik@Nygard.com
DIR FIN CORP Services

204 982 5588

Visit:_www.Nvgard.com



Borrowing Base Certificate to White Oak Commerclal Finance, LLC

Borrower Nygard Holdings (USA) Limited

As of 3772020, unless otherwise noted
Amount of Revolving Credit Facility: $40,000,000 (USD)

Lender N White Oak Commaercial Finance, LLC ("WOCE™

Pursuant to the Loan, Security and Guaranty Agreement (the "Agreement”) dated ., NN .. (capitalized
terms used herein without definition have the same meanings herein as are assxgned to them in such Agreement)

Cument 1.3925
Accounts Recelivable
Trade AR - Beginning Balance {in USD) $ 16,636,359
Additions to Trade AR $ 5,456,510
Deductions to Trade AR $ 5,679,584
A% Total Trade AR - Ending Balance (in USD) $ 16,413 286
B1  Total Trade AR ineligible accounts $ 5,091,794
Net amount of Trade AR Eligible Accounts (A1-B1) $ 11,321,481
Advance Rate on Trade AR Eligible Accounts 80%
Total Trade AR Availability $ 10,186,342
Dilution Reserve $ 735,897
Tota! Trade AR Availability - after Dilution Reserve $ 9,453,445
Credit Card AR - Beginning Balance (in USD) $ 358,794
Additions to Credit Card AR § -
BDeductions to Credit Card AR $ -
A2  Total Credit Card AR - Ending Balance (in USD) $ 358,794 | § -
B2  Total Credit Card inefigible accounts $ .
Net amount of Credit Card Efigible Accounts [A2-B2) $ 358,784
Advance Rate on Credit Card Eligible Accounts 93%
Total Credit Card AR Availability $ 331,885
Total Accounts Receivable Avallability {in USD) $ 9,785,330
Inventory
Aggregate amount of inventory at Cost {Combined in USD) $ 48,417,765
Total Ineligibles $ 5,307,065
Net amount of Eligible inventory at Cost $ 43,110,700
Advance Rate on Efigitle Inventory - NOLV 1 58.7%
Eligible Inventory - NOLY $ 25,651,280
Advance Rate - 90% of NOLV 90%
Available Inventory - 90% of NOLV $ 23,086,152
Shrinkage Reserve ] 174,129
Total Net Inventory Formula Availability $ 22,912,022
Colfateral base (Available Accounts Receivablg, Available Invenlory, a § 32,687,353
Reserves
Sales Tax Reserve (Collected amounts Due as of 01/28/20) $ 182,177
Sales Tax on Open Canadian AR nof previously exclused (13%) $ 492 429
Priorily Payables at Source $ 200,810
WEPPA Reserve (Based on 706 FTE @ $2,000 (CAD) each $ 1,014,004
WEPPA Reserve (Based on 748 PT @ $1,000 (CAD) each $ 537,163
Gift Card Payable $ 1,108,011
GMD Accrual {Gross Margin Protection) 3 -
Brokerage and Freight Payabfe [ 1,229 086
Vaughan DC Rent Reserve {Monthly Renf * 1.5) $ -

SACP
Participation

40.00%
16,000,000

6,654,544
2,182,604
2,271,834
6 565314

2,036,718
4,528,597
90%
4,075,737
264,359
3,781,378

143,518

143,518

-] L] “ -] & €0 & 4 £ “* - B ] < 17 &2 1 |

143,618
83%
132,754

3,914,132

19,367,106
2,122,826
17,244,280
58.7%
10,260,512
80%
9,234,461
69,652
8,164,808

L] - S - T )

AN AANE AL

13,078,941

60,871
186,871
80,324
406,801
214,865
443,206

491,634




Retail Rent Reserve (4 Weeks Renl for 170 siores) $ 1,005,386 $ 402,154
Total Reserves 3 5,739,065 $ 2,295,626
Available Coliateral afler Reserves $ 26,958,287 $ 10,783,315
Loan Yotal in USD
Canadian Sublimit (CAD) $ 4,000,000 $ 1,600,000
Beginning CAD Revolver Qustanding $ - § -
Coligctions $ -
Adjustments / payoft $ $ -
Ending Revolver Outstanding - Before Advance $ - $ -
Excess (Deficit) / Avallabllity - Before Todays Berrowing $ 4,000,000 3 1,606,000
Todays Borrowing reguest $ - s -
Revolver Oulstanding - After Advance $ g -
Revolver Qutstanding - After Advance - in USD $ - -
Excess {Deficit) / Avallability - After Today's Borrowlng: $ 4,000,000 $ 1,600,000
Excess {Deficit} / Avaliability - Affer Today's Bbrrowiqg -inUSD: § 2,872,531 $ 1,149,613
Commitment - $40,0060,000 (USD) - Oulstanding Canadlan Balance (A $ 40,000,000 $ 16,000,000
Beginning Revolver Qutstanding $ 24, 74T AT8 | 31132020 $ 5,898,991
Coltactions 3 - $ z
Adjustments/ payoff $ 24,747,478 $ .9,898,991
Ending Revolver Gutstanding - Before Advance 24 747 478 3 9 888 991
Less: Avallabllity Reserve - 10% of Loan Balance $ 2,592,248 $ 1035899
Less: Closing Costs/Fees 5 B
Less: Mastercard collateral $ -
Less: LG Collsteral $ -
Excess (Deficit) / Availability - Before Todays Borrowing $ (381,439) $ {152,575)
Todays Borrowing request $ 1,175,000 $ 470.000
Revoiver Outstanding - After Advance 8 25 922 478 §_10.368.894
Excess {Deficit} / Availability - After Today's Borrowing: $ {1,556,439)| $ (2,167,341) |$ {622,575)
Total Quistanding Commitment in USD $ 25,922,478 $ 10,368,891

Certification Dated 3/13/2020

Re: the Agreement

Reference is made to the Agreement. Capitalized terms used herein

meanings given to such terms in the Agreement

Pursuant to Section ... of the Agreement, the undersigned Senior Officer of the Company hereby certifies that

85 Of the ClOSE OF DUSINESS O ... veveivivierreecsnersions coeres sersen sneeen aeaeneen aeneens LG BOMOWING Base Is as presented above,
and the information set forth on the exhibits attached hereto is true, complete and correct as of such date.

1) -The description of Eligible Accounts and Efigible inventory and the values assigned thereto are true and correct.

2) - All of the representations and warranties contained in the Agreement or in any loan documents are true and correct.

3) - Borrower is in compliance with all existing loan covenants.

4} - No evenl has occurred, or would result from advances made in connection herewith, that constitutes an Event of Default
§) - Borrower will supply additional reports and-financial information as reasonably requested by WOCF,

-
Executed-and defivered by its Senior Officer this the day of 3/13/2020
i :
Borrb-@:f;s Name:
o ey

signatura

GREG FENSKE - DIRECTOR

name, titte, date of slgnature




Borrowing Base Certificate to White Oak Commercial Finance, LLLC
Nygard Holdings (USA) Limited

As of 3/7/2020, unless otherwise noted
Amount of Revolving Credit Facility; $40,000,000 (USD)

White Oak Commercial Finance, LLC ("WOCF")

Pursuant to the Loan, Security and Guaranty Agreement (the "Agreement"”) dated .............
(capitalized terms used herein without definition have the same meanings herein as are assigned to
them in such Agreement) between us, the undersigned hereby certifies to you as of the above date

CAD % UsD 3
Accounts Receivable
A1 Total Trade AR - Ending Balance 22 855,500 16,413,286
B1 Total Trade AR ineligible accounts 7,090,323 5,091,794
Net amount of Trade AR Eligible Accounts (A1-B1) 15,765,177 11,321,491
Advance Rate on Trade AR Eligibie Accounts 90% 90%
Total Trade AR Availability 14,188,659 10,189,342
Dilution Reserve 1,024,736 735,897
Total Trade AR Availability - after Dilution Reserve 13,163,923 9,453,445
A2 Total Credit Card AR - Ending Balance 499 621 358,794
Advance Rate on Credit Card Eligible Accounts 93% 93%
Total Credit Card AR Availability 462,150 331,885
Total Accounts Receivable Availability 13,626,072 9,785,330
Inventory
Aggregate amount of INV at Cost 67,421,738 48,417,765
Total Ineligibles 7,390,088 5,307,065
Net amount of Eligible INV at Cost 60,031,650 43,110,700
Advance Rate on Eligible INV - NOLV 58.7% 58.7%
Eligible INV - NOLV 35,719,407 25,651,280
Advance Rate - 90% of NOLV 90% 90%
Available INV - 90% of NOLV 32,147,466 23,086,152
Shrinkage Reserve 242,475 174,129
Total Net INV Formula Availability 31,904,991 22,912,022
Collateral base (AAIL AR, INV, and Qther) 45,531,063 32,697,353
Reserves
Sales Tax Reserve (Collected amounts Due as of 11/2/14 211,907 162,177
Sales Tax on Open Canadian AR not previously exclusec 685,707 492,429
Priority Payables at Source 279,627 200,810
WEPPA Reserve (Based on 706 FTE @ $2,000 (CAD) e 1,412,000 1,014,004
WEPPA Reserve (Based on 748 PT @ $1,000 (CAD) ea 748,000 537,163
Gift Card Payable 1,542,906 1,108,011
Brokerage and Freight Payable 1,711,502 1,229,086
Retail Rent Reserve (4 Weeks Rent for 170 stores) 1,400,000 1,005,386
Total Reserves 7,991,649 5,739,065
Available Collateral after Reserves 37,639,415 26,958,287
Loan
Canadian Sublimit (CAD) 5,570,000 4,000,000
Beginning CAD Revolver Oustanding -
Collections




Adjustments / payoff
Ending Revolver Outstanding - Before Advance

Certification Dated 3/13/2020
Re: the Agreement

Reference is made to the Agreement. Capitalized terms
meanings given to such terms in the Agreement
Pursuant to Section ..... of the Agreement, the

as of the close of business on

and the information set forth on the exhibits attached

1) -The description of Eligible Accounts and Eligible

2) - All of the representations and warranties contained
3) - Borrower is in compliance with all existing loan

4) - No event has occurred, or would result from

5) - Borrower will supply additional reports and financial
information as reasonably requested by WOCF.

Borrower’s Name:

signature

name, title, date of signature

Executed and delivered by its Senior Officer this the day of 3/13/2020

Excess (Deficit) / Availability - Before Todays Borrowing 5,570,000 4,000.000
Todays Borrowing request

Revolver Outstanding - After Advance - -
Revolver Outstanding - After Advance - -
Excess (Deficit) / Availability - After Today's Borrowin 5,570,000 4,000,000
Excess (Deficit) / Availability - After Today's Borrowin 4,000,000 2,872,531
Commitment - $40,000,000 (USD) - Qutstanding CDN BAL (After Advance) 40,000,000
Beginning Revolver Outstanding 34,460,863 24,747,478
Collections - -
Adjustments/ payoff 34,460,863 24,747 478
Ending Revolver Outstanding - Before Advance 34,460,863 24,747 478
Less: Availability Reserve - 10% of L.oan Balance 3,609,705 2,592,248
Less: Closing Costs/Fees -
Less: Mastercard collateral -
Less: LC Collateral -
Excess (Deficit) / Availability - Before Todays Borrowing (531,153) (381.439)
Borrowing request 1,636,188 1,175,000
Revolver Outstanding - After Advance 36,097,050 25,922 478
Excess (Deficit) / Availability - After Today's Borrowin (2,167,341) (1,556,439)
Total Outstanding Commitment 36.097.050 25,922 478




AVG or ACT Rate?

Using SAT or Today?

EXCH Rate

Current ADV REQ
Cash Flow Since SAT
Loan Balances

CAD Balance
USD Balance

ACT

Today

SAT
3/7/2020

1.3418

25,198,183

0.00
25,198,183.22

33,810,922.24

Today
3/13/2020

1.3925

0.00 (USD)

24,747,478

0.00
24,747,477.89



Borrowing Base Certificate to White Oak Commercial Finance, LLC
Borrower Nygard Holdings (USA) Limited

As of 3/7/2020. unless otherwise noted
Amount of Revolving Credit Facility: $40,000,000 (USD)

Lender N White Oak Commercial Finance, LLC ("WOCF")

Pursuant to the Loan, Security and Guaranty Agreement (the "Agreement”) dated ... (capitalized
terms used herein without definition have the same meanings herein as are assigned to them in such Agreement)

Current C 1.3925
Accounts Receivable
Trade AR - Beginning Balance (in USD) 3 16,636,359
Additions to Trade AR $ 5,456,510
Deductions to Trade AR 3 5,679,584
A1 Total Trade AR - Ending Balance (in USD) $ 16.413.286
B1  Total Trade AR ineligible accounts $ 5,091,794
Net amount of Trade AR Eligible Accounts (A1-B1) $ 11,321,491
Advance Rate on Trade AR Eligible Accounts 90%
Total Trade AR Availability $ 10,189,342
Dilution Reserve $ 735,897
Total Trade AR Availability - after Dilution Reserve $ 9,453,445
Credit Card AR - Beginning Balance (in USD) $ 358,794
Additions to Credit Card AR $ -
Deductions to Credit Card AR $ -
A2  Total Credit Card AR - Ending Balance (in USD} $ 358,794 | $ -
B2  Total Credit Card ineligible accounts $ -
Net amount of Credit Card Eligible Accounts [A2-B2] $ 358,794
Advance Rate on Credit Card Eligible Accounts 93%
Total Credit Card AR Availability $ 331,885
Total Accounts Receivable Availability (in USD) $ 9,785,330
Inventory
Aggregate amount of inventory at Cost (Combined in USD) $ 48,417,765
Total Ineligibles $ 5,307,065
Net amount of Eligible Inventory at Cost $ 43,110,700
Advance Rate on Eligible Inventory - NOLV §8.7%
Eligible Inventory - NOLV $ 25,651,280
Advance Rate - 90% of NOLV 90%
Available inventory - 90% of NOLV $ 23,086,152
Shrinkage Reserve $ 174,129
Total Net Inventory Formula Availability $ 22,912,022
Collateral base (Available Accounts Receivable, Available Inventory, ai $ 32,697,353
Reserves
Sales Tax Reserve (Collected amounts Due as of 01/28/20) $ 152,177
Sales Tax on Open Canadian AR not previously exclused (13%) $ 492,429
Priority Payables at Source $ 200,810
WEPPA Reserve (Based on 706 FTE @ $2,000 (CAD) each $ 1,014,004
WEPPA Reserve (Based on 748 PT @ $1,000 (CAD) each $ 537,163
Gift Card Payable $ 1,108,011
GMD Accrual (Gross Margin Protection) $ -

SACH
Participation

40.00%
16,000,000

i G D Nln

6,654,544
2,182,604
2,271,834
6.565,314

® £ e

2,036,718
4,628,697
90%
4,075,737
294,359
3,781,378

143,518

143,518

143,618
93%
132,754

3,914,132

19,367,106
2,122,826
17,244,280
58.7%
10,260,512
20%
9,234,461
69,652

9,164,809

“| & H &

13,078,941

60,871
196,971
80,324
405,601
214,865
443,205




Brokerage and Freight Payable $ 1,229,086 $ 491,634
Vaughan DC Rent Reserve (Monthly Rent * 1.5) $ - $ -
Retaif Rent Reserve (4 Weeks Rent for 170 stores) $ 1,005,386 $ 402,154
Total Reserves $ 5,739,065 $ 2,295,626
Available Collateral after Reserves $ 26,958,287 $ 10,783,315
Loan Total in USD
Canadian Sublimit (CAD) $ 4,000,000 $ 1,600,000
Beginning CAD Revolver Qustanding $ = $ =
Collections $ @
Adjustments / payoff $ - 3 -
Ending Revolver Qutstanding - Before Advance $ - $ S
Excess (Deficit) / Availability - Before Todays Borrowing 3 4,000,000 3 1.600,000
Todays Borrowing request $ - $ =
Revolver Outstanding - After Advance 3 - 3 5
Revolver Outstanding - After Advance - in USD $ = $ =
Excess (Deficit) / Availability - After Today's Borrowing: $ 4,000,000 $ 1,600,000
Excess (Deficit) / Availability - After Today's Borrowing - in USD:  § 2,872,531 $ 1,149,013
Commitment - $40,000,000 (USD) - Qutstanding Canadian Balance (A: $ 40,000,000 $ 16,000,000
Beginning Revolver Outstanding $ 24,747,478 | 3/13/2020 $ 9,898,991
Collections $ - $ -
Adjustments/ payoff $ 24,747,478 $ 9,898,991
Ending Revolver Outstanding - Before Advance 24,747 478 5 9.898 991
Less: Availability Reserve - 10% of Loan Balance $ 2,592,248 $ 1,036,899
Less: Closing Costs/Fees $ -
Less: Mastercard collateral $ -
Less: LC Collateral $ -
Excess (Deficit) / Availability - Before Todays Borrowing $ (381,439) $ (152,575)
Todays Borrowing request $ 1,175,000 ] 470,000
Revolver Outstanding - After Advance $ 25922 478 $ 10,368,991
Excess (Deficit) / Availability - After Today's Borrowing: $ {1,556,439)| $ (2,167,341) $ (622,575)
Total Qutstanding Commitment in USD $ 25,922,478 $ 10,368,991

Certification Dated 3/13/2020
Re: the Agreement

Reference is made to the Agreement. Capitalized terms used herein

meanings given to such terms in the Agreement

Pursuant to Section ..... of the Agreement, the undersigned Senior Officer of the Company hereby certifies that

as of the close of buSINESS ON ...t , the Borrowing Base is as presented above,
and the information set forth on the exhibits attached hereto is true, complete and correct as of such date.

1} -The description of Eligible Accounts and Eligible inventory and the values assigned thereto are true and correct.

2) - All of the representations and warranties contained in the Agreement or in any loan documents are true and correct.

3) - Borrower is in compliance with all existing loan covenants.

4) - No event has occurred, or would result from advances made in connection herewith, that constitutes an Event of Default
5) - Borrower will supply additional reports and financial information as reasonably requested by WQCF.

Executed and delivered by its Senior Officer this the day of 3/13/2020

Borrower's Name:

signature
GREG FENSKE - DIRECTOR

name, title, date of signature




PMT DESC

Payroll

Employee expense reports reimbursement
Amit Dhawan - employee salary

NSD stylists

Rent

Source deductions

Sales tax Payable

REMCO

TTL PAYMENTS

WK OF MAR16
CAD$ uss
550,000.00 160,000.00
9,860.65 -
14,454.59 -
14,454.59 1,017.93
175,650.41 -
482,332.41 70,000.00
34,015.82 -
12,000.00

1,292,768.47 231,017.93

1,174,644.55



Exchange Rate 2/22/20 1.3407

Exchange Rate 3/7/20 1.3418
Trade AR -
Canadian Originated
(CAD)
Beginning Balance - 02/22/20 11,043,355
Additions:
New Sales/Inventory Increase 3,342,546
Miscellaneous-Debit in Cash Receipts 187,510
Other (+/-) -
Total Gross Additions 3,530,056
Deductions:
Cash Receipts Posted/Inventory Decrease 3,714,864
Other Dilutions:
Credit Memos 2,284
Discounts Allowed
General ledger deposits
Miscellaneous (bad debt expense, etc.) 1,850
Total Gross Deductions 3,718,998
FX Adjustment
Total Net Deductions
Ending Balance - 03/07/20 10,854,413
Ending Balance Based on Rollforward 10,854,413

Rollforward Check

Trade AR Ineligibles

> 90 days past invoice date (60 days past due) 1,485,804
Aged Credits 15,192
Cross Aged (25%) 509,204
Contra -
Foreign

Intercompany 1,407,375



Employee AR

Consignment

Government

Concentration (25% general; 75% Dillards)
Bill-and-hold

COD or Credit Card

Promo/Giveaways

Service Charges

Chargebacks

GL accrual for Dillards Margin Protection
Other

Total Ineligibles

206,409
2,345,141

(2,257,914)

(689)
4,683
5,733

3,720,938



Trade AR - US Total Trade AR - Total Trade AR -
Originated (USD) Combined (CAD) Combined (USD)
8,406,105 22,322,667.02 16,636,359
110,020 3,490,172 2,601,112
2,715,403 3,831,038 2,855,148
250 336
2,825,674 7,321,545 5,456,510
. ol ] ' '-_-—|.'
2,894,188 7,598,285 5,662,755
1,728 4,603 3,431
12,019 17,978 13,398
2,907,935 7,620,866 5,679,584
_ 7,620,_866 . 5,679,58_4_
8,323,844 | 2202334652 16,413,286
8,323,844 22,445 365 16,727,803
(422,019) (314,517)

440,069
529
111,498

1,849

2,076,288
15,902
658,812

1,409,856

1,547,390
11,851
490,992

1,050,720



20,490 233,903 174,320
- 2,345,141 1,747,758

. (689) (514)
34,938 51,564 38,429
26,576 41,393 30,849
635,950 6,832,169 5,091,794



Credit Card
AR -
Canadian
Originated
(CAD)

Beginning Balance - 02/22/20 481,430
Additions:
New Sales/Inventory Increase
Miscellaneous-Debit in Cash Receipts
Other (+/-)

Credit Card
AR -US
Originated
(USD)

Total Credit
Card AR -
Combined (CAD)

481,430

Total Gross Additions

' Deductions:
Cash Receipts Posted/Inventory Decrease
Other Dilutions:
Credit Memos
Discounts Allowed
General ledger deposits
Miscellaneous (bad debt expense, etc.)

Total Gross Deductions

FX Adjustment

Total Net Deductions
Ending Balance - 03/07/20 481,430
Ending Balance Based on Rollforward

Rollforward Check

—

Credit Card Ineligibles

> 3 Business Days from Sale
"Payment Intangible"

Not perfected by UCC
Disputes

Subject to Repurchase
Bankruptcy

481,430.24

481,430




Other

Total Credit Card Ineligibles




Total Credit
Card AR -
Combined (USD)

368,794

358,794
358,794






Nygard Inc.

AR Reconciliation
Current Week
March 7, 2020
Nygard
CAD USD Total
Exchange rate 1.000 1.3925 CAD
Aging to G/L Reconciliation
Balance per Aging 10,854,413 8,323,844 22,445,365
Balance per G/L
11000 Accounts Receivable Trade - CAD A (81,819,880) (81,819,880)
11001 Accounts Receivable Trade - USD A 7,253,487 10,100,481
11020 Accounts Receivable Trade - IC - CAD A 89,432,610 89,432,610
11021 Accounts Receivable Trade - IC - USD A 583,389 812,369
7,612,729 7,836,876 18,525,579
Variance 3,241,684 486,968 $ 3,919,786
Reconciling Items:
Service charge reserve B 101,606 121,889 271,336
The Bay service charge C 1,888,310 1,888,310
Customer payments recorded via Ax D (155,607) 235,685 172,584
Intercompany E 1,407,375 1,849 1,409,949
3,241,684 359,422 3,742,180
Adjusted Variance $ - $ 127,545 § 177,607
G/L to F/S Reconciliation
Balance per G/L $ 18,525,579
Other AR Accounts:
11300-19000 Misc Receivables F 1,723,572
11870-11999 Non Nygard Inc. and Nygard Partnership Ir. G 26,460,627
11010 Allowance for Doubtful A/C H (1,314,412)
11100 Customer Accruals 1 -
11115 Customer Accruals - GMD J 380,316
11125 Customer Accruals - Co-op Advertising K -
11135 Customer Accruals - EP Discounts 1 (291,066)
11140 Customer Accruals - Sales 1 (56,501)
45,428,116
Balance Per F/S - Consolidated $ 45,428,116
Variance $ -
Aging to BBC Reconciliation 03/07/20
Balance per Aging $  22,445365
22,855,500

Balance per BBC

Variance

$  (410,134.70)




A. Intercompany Nygard Partnership and Nygard Inc. and e-commerce customers and corresponding AR (#19995, 19996, e-cor
11020 which on the new AX platform. Major customers such as Dillard's, Sears and Wal-Mart are on the older AS400 platform
AX system entry. Subledger adjustments (including payments, chargebacks etc.) are done at month end through a journal entry i
negative balance. All customers are being migrated to AX. Gross AR is a combination fo the net balance of the AS400 and AX

B. Interest on invoices outstanding past terms offered. All customers get charged an annual interest rate of ~27% . Interest begir
Amounts were held as ineligible as they are finance charges which is not eligible collateral and are included in the AR subledge
finance charges by customer and hence was not able to compute a contra analysis and the full amount was reserved as an AR ing

C. Represent finance charges to The Bay. The company is charging interest on a disputed amount owing with the Bay. Interest i
been cleared. The Examiner has not held the balance as an AR ineligible as all of The Bay's AR has been made ineligible via pa

D. Reconciling item related to the NSD Stylist program. This is a new program that was launched with Home Shopping. Consur
website, Difference between wholesale customer price offered and standard retail price is recorded in this account. This has bee
price is not going to be re-cooperated from the customer which is included the AR subledger aging balance.

E. Represents intercompany AR from Nygard Partnership Inc, and Nygard Inc. subsidiaries and have been held as ineligible.

F. Represents misc. AR including deposits made on purchases, travel advances to employees and security deposits.

G. Non Nygard Inc. and Nygard Partnership Inc. intercompany AR for charges such as rent etc.

H. G/L reserve for allowance for doubtful account. Company adjusts the reserve every quarter. Customer specific and typically

1. Represent estimated deductions to be taken by Sears. Sears receives a freight subsidy at approximately $0.11 cents per unit fo
basis and deduction is through payment on account. Amount is not held as ineligible as all of Sears AR is held ineligible throug]

J. Represent's an accrual for gross margin deficiency expected to be taken by customers. The company remits the difference bet
amount is dependant on the brand and is measured over a period of time. The amount is re-assessed on a quarterly basis. None r

K. Represents co-op advertising charges that are going to be deducted by customers. This adjustment is considered in the dilutic
therefore the amount has not been reserved as an AR ineligible.




Prior Week

February 29, 2020
Nygard

CAD USD Total

1.000 1.3407 CAD
11,043,355 8,406,105 22,313,420

(83,680,582) (83,680,582)
8,004,522 10,812,104
88,048,726 88,048,726
601,148 805,959
4,368,144 8,665,670 15,986,207
6,675,211 (259,564) § 6,327,213
101,606 121,889 265,023
1,888,310 1,888,310
1,233,589 (410,609) 683,085
3,451,706 29,156 3,490,795
6,675,211 (259,564) 6,327,213
$ 5 $ = $ 2

$ 15,986,207

1,743,206
26,671,575
(1,317,718)

380,316

(279,123)
(56,184)

43,128,279
$ 43,128,279

$ -

02/29/20
$ 22,313,420
22,313,420

$ 0.00

26,014,961

269,326

27,957,548

(212,589)



nmerce, etc.) are booked through accounts 11021 and the

. Invoices are done through AS400 but still hits G/L as an
in AX which are mostly done in 11000 or 11001, hence the
platform.

18 to accrue 30 days beyond due date (grace period).
r aging. The Examiner was not able to obtain a listing of
sligible.

s accruing at 27% annually. AR for the finance charges have
st due and ineligible consignment sales.

ners are buying and purchasing through the Home Shopping
:n made ineligible as the difference in wholesale and retail

represent amounts owing over 90 days.

r certain products. Subsidy gets paid out on a quarterly
h credits in past dues and past due.

ween the customer's selling price vs, purchase price. The
wted as at 29/10/2016.

»n calculation which is within tolerable limit (>5%),
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Wholesale - Current

January 80.50%
February 82.00%
March 80.50%
April 78.40%
May 78.30%
June 79.20%
July 79.90%
August 81.40%
September 80.90%
October 80.40%
November 81.70%
December 81.10%

Wholesale - 197 - 365 days

January 19.00%
February 21.30%
March 25.20%
April 23.20%
May 23.10%
June 22.30%
July 21.10%
August 23.40%
September 23.30%
October 23.30%
November 22.20%
December 21.70%

Wholesale - > 365 days

January 9.20%
February 10.80%
March 10.80%
April 12.70%
May 12.80%
June 11.80%
July 10.60%
August 12.80%
September 12.80%
October 12.80%
November 11.70%
December 11.20%
Total Wholesale On Hand
January 65.00%
February 66.10%
March 66.00%
April 64.40%
May 64.10%

June 64.20%



July
August
September
October
November
December

January
February
March
April

May

June

July
August
September
October
November
December

January
February
March
April

May

June

July
August
September
QOctober
November
December

January
February
March
April

May

June

Jduly
August
September
October
November
December

In Transit

Retail

64.60%
66.50%
65.90%
65.40%
65.70%
64.90%

53.10%
53.40%
52.20%
50.50%
50.70%
51.50%
52.00%
53.60%
52.60%
52.50%
51.80%
48.90%

51.00%
52.20%
56.40%
59.90%
62.10%
64.60%
59.70%
57.80%
57.60%
57.00%
60.00%
60.30%

Total Inventory

57.10%
57.20%
60.00%
60.50%
60.40%
62.30%
60.80%
60.80%
61.00%
60.40%
61.10%
60.40%



Nygird Ine., Nygird Holdings USA L, Fashicn Ventures Inc , Nygird NY Reral, 4093879 Cuum Lud, Nyghrd tnsernational Purmesip, and 4093887 Canida LG,
Seany

jary wentory by Lo
Turrent Week | Priar Week
Ronted|
red_Desrig, cuy State Country 1 wy A wned
RO3T  TOWN & COUNTRY. N FIODSE JAW SR arada T @103 | OIS MANSTN Renied
RO SIERIDAN PL, T2 MIBSISSAUGA  ON Camib - | sz ERIN MLLS PRWY Rerled
RO KINGSWAV. NM EDMONTON Al Conada 9,476 91649 | T0RA-109 ST & PRINCESS ELIZABE  Renod
ROl DOWERPLNM RED DEER AB Camds 108,159 97,139 | 124-4%00 MOLLY BANNISTER DR Renied
RO} DEVONSIIRE. NF WINDSOR N Cimds 678 118008 | C4B - 3160 HOWARD AVE Renied
R1&Z  CAPILANG, NM NORTH VANCOL BC Conach 4325 74790 | 100- 915 MARINE DR Renied
Rott  CARLINGWOOD, NM OFTAWA oN Cimé 127131 122,06 1 CARLING AVE Rerted
RiSI  GEORGIAN. NM BARRIE oN Gna e 7938 | 1020 S09 UAYFIELD) Reneed
ROSS  FESTIVAL, NM STRATFORD ~ ON Caa %781 $3.078 | ELI - 1067 ONTARIO ST Rented
RO CLOVERDALE, NM ETORICOKE  ON Cama 56,05 9359 | 276 - 250 EAST MALL Rened
ROSI  TIIE VILLAGE, NM ST JOHNS KL Camda 129,694 1178% | 359 430 TOPSAIL RD Renied
ROSI  PICKERING. NF FICKERING  ON Carada 1780 125654 | Uit 185484 -1 358 KINGSTON RD Rerted
Ri24 : GODERKCH oN Comds 38923 17033 [ 397 BAYFIELD RS Rented
RI3  PEMBROKE, NM PEMBROKE  ON ey 2,113 71747 [ 2201100 PEMBROKE ST E Rerted
Ri3s M ABBOTSFORD ~ BC Cansds 7,010 ©,477 [ 343 32900 SOUTH FRASER WAY Remeed
RI¥  NORTH HILE, NM CALGARY AB G 29 71573 1929 - 1632 L4TH AVE KW Rened
Ri39  CATARAQUL NA{ KINGSTON oN Cuady 7547 72 | D6 CATARAQUITOWN CENTRE  Rented
Ri4)  ADERDEEN, NN KAMLOOPS ~ BC Carada 7286 65339 [ 2341320 WEST TRANSCANADA HWY  Rented
RI44  QUINTE, NM BELLEVILLE  ON Canada 0,055 184 [ HIC -390 NORTH FRONT ST Rereed
RI$7  SHERWOOD PARK. NM SHERWOOD PAR AB Carois 107,89 109,192 | 39128 - 2020 SHERWOOD DR Remied
Ris  BRENTWOOD, NM BURNABY BC Conata 20 Renied
RISl BURLINGTON, Ny BURLINGTON O Cineda 100,610 Renied
RIS HIGILAND 5. NM NEW GLASGOW NS Camds .57 Rened
RIS REGENT,NM FREDERICTON ~ NB Canata 75970 Renied
RIS MCALLISTER PL, NM N N Canata . 86 Rented
RI®  THUNDER BAY, NFP THUNDER BAY O Canata 3500 niod
W, EDMONTON, RAC EDMNONTON 4B Camada 14280 Renizd
PICRERING, N PICKERING ~ ON [ 18380 13885 | 105 - 1355 KINGSTON RD. Rened
NORTHCATE, NhIC REGINA sk Canata 157518 145452 | 100101 - 489 ALBERT ST N Rented
STATION MALL. NM SAULT STEMAR ON Coaa 98,130 ULYE | HS-203BAY ST Rentad
RENASTON, NFP WINNIPEG B Camada 259,00} 448115 | 1626 KENASTON BOLLEVARD Rened
, DR CALGARY an Canada 70395 336,145 | 4202929 SUNRIOGE WAY NE Rented
BIG BEND, NFP BURNABY BC Cach M08 310,52 | $751 MARINE WAY Rented
SC4, NP VAUGHAN oy Camads Q9,080 4297 | 139 CHRISLEA RD Renied
KINGS CROSSING, LFs KINGSTON o Caraca 18583 391,372 | 101 DALTON AVE, UNIT B Renied
Risl  LONDONDERRY, NM EDMONTON AR Canada 106,585 120921 171 - 137TH AVE & 66TH ST Renisd
RIGI  DELFORD, NM NS Camda 102,060 9,04 IT 120-1958 REDFORD HWY Renied
RIE  LAWSON HEIGITS, NMC SASKATOON 5K Camada 183759 176,820 | 358 - 134 PRIMROSE DR Reraed
R18  BONNIE DOON, KM EDMONTON AR Canaca 10371 125,370 128425 - 92 AVE & 83 ST Resied
EE IROADWARNIP WINNIPEG B Camda 294,568 200,231 | 02 BROADWAY AVE Reated
Risl  EGLINTON TORONTO oN Comds 12334 119838 [ 14-1EGUNTON 5Q Rented
RI9Y nonuum:mNn NAC COBOURG oN Canada 108,543 10308 [ NaDAIOA - LLINELGIN 5T W Rensed
RIS TRURD, Nu TRURD NS Camda 700 95,898 | AIVALL - 345 RODIE ST Renbed
RIS MARKET MALL, NM SASKATOON  SK Camck 131,138 120503 [ 102- 2125 PRESTON AVE R
RI¥7  SUNNVSIDE, N REDFORD NS Camds g0 119,307 | 37- 1595 BEDFORD HWY Reneed
RI%  DRIDGEWATER, Dix DRIDGEWATER NS [ 2% FSIB [ 340+ 431 LAHAVE Remed
RIS MERIVALE, N TAWA oN Canua 1398 118157 [ 160 MERIVALE ROAD - U o8 Rended
RI0 HAZELDEAN, NN EANATA oN G 1481 110,553 \GLESON ROAD - UNIT 153 Reabed
Pl MONTTON NFP MONCTON oN Camda P sy Ranted
RIS WINDSORCR, IS WINDSCR o faraca 347 75,513 | 4+ 1555 TALBOT Rented
[ WINNIPEQ MD Canada 241158 234846 | 1700 KOTRE DAM Rended
R2a) HALIFAX NS Camda 120238 122,036 | | 1718 - 101 CHAIN LAKE DR Rerted
R26 FALLS ON Camada a1, 13655 | B13- 7500 LUNDVS LANE Remied
R150 SCARBOROUGH ON Camds 65040 58779 | 259 2900 WARDEN AVE Rented
287 AMIERST s Consds £2.201 75,161 | 147 SOUTH ALBIOK ST R
K27 HEARTLAND, NP MISSISSAUGA O 304017 301,669 | 21 - 5075 MAVIS RD Renied
R TECUMSEN, NAL DSOR on 04,408 100245 | HL6 - 7654 TECUMSEN RD EAST R
Ri%0  ROYALCITY CTR,JS NEW WESTMINS BC 0 68,436 | 110~ 610 6TH ST Remied
R297  SHAWNESSY, NFR CALGARY an 287,000 276,783 | €300 303 SUAWVILLE BLVD SE Repied
R33  GARDEKA DFx. FV LOS ANGELES €A A1 207,098 | | 14024 S SAN PEDRO Remed
RIS DROADWAY US\NF NEWVORK NV 134,377 135768 | 1431 BROADWAY IST FLOOR Rened
RiG0  NORTHLAND, NM CALGARY AB 1,746 91,187 | UNIT 11605111 NORTHLAND DR MW Remed
RIOI  MILTON, NM MILTON oN w4 118912 | 55 ONTARIO ST § - UNTT AS Rened
R0 TILLICUM, NM VICTORIA 82 84N 172670 | 3170 TILLICLM RD - LNITL27128 Rented
RI03  LAMBTON, NAI ARNIA o £304ES 1233 | 601380 LONDON RD nied
RAM ST ALBERT, NM STALBERT AR nsin 108,113 [ 131375 ST ALBERT TRAIL Rened
RIS MAYFLOWER, NM SYDNEY Ks 14560 126717 [ 88 - 300 CRAND LAKE RD Reatedl
i WOODSROVE, NM NANAINO BC 13007 145895 [ 129 6671 ISLAND HWY N ried
Ri07  VICTORIA SO, NM REGNA K [ 630 | 2223 VICTORIA AVE EAST Renied
Ri08  SWIFT CURRENT, NM SWIFT CURRENT SK 107363 832 | 1 SPRINGS DRIVE Renlod
Réi0  SHOPPERS MALL, NA BRANDON MB 173202 11818 [ 96 - 1570 L8TH STREET Rented
RUL  AVALON,NM ST IOHNS NL 100,56% 114439 [ 218+ 48 KENNOUNT RD Renied
RiZ  PRAIRIEMALL, NN GRANDPRARIE  AB arada 107,30 119,425 | Unit2468+ 11801 100 STREET Rented
Ril3  GRANVILLE, NMC SUNMERSIDE  PE Canatls 158,351 159,430 | 3C- 454 RANVILLE ST Rerted
Riis  FAIRVILL PLAZA NM SANTIONN  NB Camda "z 1460 [ 6430 Renied
Ri1S  PARKLAND MALL NM YORKTON EY Canaca 55198 52,754 | 4277 BROADWAY STE Renied
A1 MAYFIELD COMMON.NFPm EDMONTON  AB Canada 244,392 24422 | 13 -320 MAYFIELD COMMON Realed
RiI8  CHAPMAN MILLS, NFPri on Carada 204758 230,69 | AB- 3161 GREENBANK ROAD Renied
Ril9 £ DR PLAZA, NM NS Canada (853 140,155 [ 6- 54 SILVER FOX AVE Rented
Ri:l  HEWTAGE PLACE, KM oN Carada 0,156 9,439 | UNIT E5 - 1350 I6TH ST. EAST Renied
RiZi  DARTMOUTI CROSS, NM ] Canada 1917 122926 | 90 HECTOR GATE Rented
Ri2}  CAMBRISGE CENTRE, NA N Canada 106932 102768 | 155 HESPELER ROAD Reneed
RiZ  ORILLIA SQUARE, NN oN Camada 13 105,230 | LNIT 20- 1029 BRODIE DR Rented
Ri2S  PLACE DORLEANS, NM QN Camdy 7,29 B2,560 | LNIT 1065 |10 PLACE DORLEANS D Rereed
Ra21  CENTRALCITY, NM BC . 87,74 79,55 | UNIT 218 - 2153 CENTRAL CITY Rented
Ra2  LYNDEN PARK, NN o Carade 4 93,287 | UNIT E3 - 84 LYNDEN ROAD Rented
RAL SOUTIILAND ML, NN ES Camds 85,105 75,605 | UNIT 104 - 2985 CORDON RD Renved
R)  YARMOUTH MALL, NA NS Canscty 103033 84 | 76 STARRS ROAD Renced
Rals  PARK PLACE SC. NAI AB Canci 101,31 94993 | UNIT At9 - 201 IST AVENLE § Renied
R4 TACOMA PLAZA, JS Ns Carat 112,024 109,501 | UNIT 6 - S0 TACOMA DRIVE Rericd
RA37  CHARLOTTETOWN, NM PE Famd 44439 520 | UNIT 150 - 670 LNIVERSITY AVE Rened
R48  UPPER CANADA, NM oN Cinda 53327 728 [ UNIT O - 17600 YONGE ST Remied
Ri5  COQUITLAN CENTRE, NM B¢ Cinds 44 S0 || LB BARNET WY Rented
RaI KINGSGATE, IS B Camés % 178 | 103-370 BROADWAY E/ Remod
R4 GARDENCITY, NM Mh Canaca .36 BTA60 [ 1572305 MCPHILLIPS SR Rested
R4S GEORGETOWN N NM oN Canada 50 BILL82 [ LNIT 44 - 260 GUELPH STREET Rered
R4 ELCIN MALL, NM oN Comada 6304 61.999 146 + 447 WELLINGTON ST Rented
RUE  BILLINGS BRA PLZ NM oN Cimds 5% 8,213 2269 RIVERSIDE DR Rented
RIS PLACE LONGUELIL. NM o Catads . - | S$S-:5RUESTLAURENTOUEST  Reneed
RIS SOUTH TRAIL NFPm AB Camads - 4307 130 AVENUE SE Renied
RS2 WESTSHORE, NFPm e Cuada 169,848 1BO - 2495 JACKLIN RD. Rened
RISt HILLSIDE CENTRE, NM e Cands 96,778 1634 HILLSIDE AVE Rerded
RASS  OSHAWA CENTRE, NM o Comds 102,220 LNIT 2020-419 KING ST W Renied
R4S MEDICINE HAT. NM AB Camids 10),687 LT 112 - 1292 DUNMORE RD SE Repied
RaST  MILL WOODS, J§ EDM an Carads 118885 11~ 2331 66TH STREW Rerded
RIS GATEWAY,JS VORT oN Canas 1ea7 UNIT 200 - 450 GARRISON RD Reniedd
R4S PINE CENTRE. NM PRINCE GEORGE 0C Cansda 09 Linit 230 - 3058 Massey Drive Renied
Re61  SMYTHE & DUND, J§ FREDERICTON NI Conts o161 528 SMYTHE ST Remed
RAGT  KELTIC PLAZA. J SYONEY Ns Cans 134,5% §- 45 KELTIC DR Renied
RiBI  CTR VAUDREUIL NFP VAUDREUIL-DOI Q¢ Conid A9 UNITE 142 Renied
ResS  FLEUR DELYS, NM QUEBEC o Curads 49 LWITE B4 Remed
Rics X NORTH YORK ~ ON Canails 19131 LKIT G- 39 ORFUS D Renied
Ridg J oc Camada 84244 UNITE 401 - 200 BGUL. D ANYOU Rented
RATD)  PROM BEAUPORT. NM QUEREC Qe Conade. .40 LNITE 164 Reed
R4n  CENTRE LAVAL, NM v, < Canata 70 29030+ 1600 BOLRL L.E CORDBUSIER Rented
R4S EASTGATE, NM STONEY CREEK ON ik 95,531 ED13 - 75 Centeniat Phwy N Remed
Ra%s  ERIN MILLS, NM MISSISSALUGA  ON Conada 8,52 UNITE225 Renied
RI77 SPRUCE GROVE, NM SPRUCE GROVE  AB Conaln 98,237 NI 26 - 96 CAMPSITE RD. Renied
RI%  SUNRISE CTR NFPm KITCHENER  ON Camda (19308 UNIT Atz Rented
R4 JACKSON SQUARE, NFO HAMLTON  ON Canads B UNIT 231 + 2 KING ST WEST Rented
R4 5T VITAL.N WINNIPEG MB Canads UNIT 65 - 1225 ST MARY RD Renisd
R:SI  TRANITY CONCEPT.JS CARBONEAR KL Canada am UNIT - £20 COLUMBUS DR Renied
Rif2  KILDONAN PLACE, NM WINNIPEG MB Canada w0t UNITTI38 - 333 REGENT AVE W Renied
RiG3  DINIE MALL, NFO MISSISSAUGA  ON Carata 7,809 VNIT 17 12505 SERVICE RD Rented
RiB MIC MAC MALL, NM DARTMOUTIL NS Comada 1334 - 21 MICMAC Bl Renicd
Rifo  BRAMALEASIAM BRAMPTON  ON Canada 7y, ms $30+15 PREL CENTRE DRUVE Rented
RiSR  TANCER OUTLETS, NFO COOKSTOWN ~ ON Caada 85 UNIT DOS - 3341 SINCCE RDY Rented
R4B  SUDBURY, NFO SUDBURY oN rada 152, 50 UNIT 19 - 110 DONNA DRIVE Realed
R1%  CKOSSROADS LDN, NFO NDON o Canta 1330 UNIT CIB - 765 EXETER RD Rerled
RUH BOWMANYILLE ON Cana> net UNITH6 - 243 ETE Renied
/192 OARVILLE oN Camads 108,745 UNIT 1284 - 240 LEICH ILAND AVE Remod
Rav3 OAKVILLE oN Canata 42769 UNIT 217 - 240 LEIGHLAND AVE Renied
Ri5S cHICGUTIMI Q0 Comads Fis167 197-140] TALBOT BOULEVARD Rended
RI% SALLE Qc Canus 90207 DOULEVARD NEWMAN  Rensd
R197 WELLAND oN Carais .10 UNIT E2 - 800 NIAGARA STN. Remed
R NDON oN Camatt 100,867 141+ 1105 WELLINGTON RD Rened
Ri%  NORTHGATE, NA NORTHBAY  ON Carada 811 138 - 1500 FISHIER RD Rened
RS0 FRONTIER CENTRE, NFO NORTH BATTLE! 5K Canada LN Ressed
RS0?  CENTERPOINT MALL, NM TORONTO an Camda aue UNIT 724+ 6464 YONGE STREET Remed
RS0} ST, LAURENT, NA ON Caraia UNIT 144 Rented
RS04 FLACE ROSEMERE,SLIM HDSEMERE  QC Camad 109,507 Uit M-13 Rented
RSOS  GALERIES CHAGNON, N VIS @ Camda 75,050 Uiz 00070 Renced
RS07  TSAWWASSEN, NFO TSAWWASSEN  BC Capada 14,527 UNIT 414 - 3000 CANOE PASSWAY  Rerted
RSOF  CORNWALL SQUARE, NM v oN Canaih R UNIT 70141 WATER ST Rer
RS GEORGLAN MALLLSUN BARRIE oN Comis UNIT DOOB-509 BAYRIELD 5T
RSH MOUNTAISVIEW, NM MIDLAND oN Cams 160752 519 | 59226 HIGIWAY 03 Retked
RS2 WIIEELER PARK, NFPM RS12 MONCTON NB Camda W 07,77 [ 7169 TRINITY DRIVE o
RSIL  STONE ROAD MALL, KM kLI oN Cansly a5 67,503 | #H11 - 534 STONE RD W Renied
RSE) LANSCOWNE PLACE, NM PETERICROUGH ON Camia 103 82,601 | 141645 LANSDOWNE ST Repied
RSI CUILFORDTOWN CENTRE. SLIN SURREY ac Cimds ] 9797 | 7390, 10388 152 STREET Rented
RS BRAMLEA NAI ERAMPTON  ON G 519 %6.63 | 20%157C 25 PEELCTR DR Remed
56  CARREFOUR DU NORD, NM SAINT-IEROME G Can - | 80900 GRIGNON BOUL, Renicd
RSI7  CORNERSTONE, NM AD Cama 128,m 117463 [ UNIT 31, 6B0D-48 AVENUE Renied
RS19 LIMERIDGE MALL. N HAMILTON ~ ON Canaa 3,995 .58 | 262 999 UPPER WENTWORTH Remied
RS20 PROMENADE SLIM THORKHILL ~ ON Camds soss 129,783 | 02154+ | PROMENADE CR Reneed
RS2 THE CORNER, NFS NGLEY g Camet - | UNIT 5162 6070200 STREET Remed
RS2} PROMENADES DRUMMONDVILLE, NAY DRUMMONDYIL ©C T - | aso7ss ene-LevEsQUE Rened
RS MAIL CIAMPLAIN, NFPm BROS: Qc o 136,38 158,229 | (267151 BOUL LANINIERE Renied
R$%6  WOODGROVE hALL, SLIM NANAIMO e Camads 957 113,263 | 61-6631 ISLAND JWY N Remed
RS27  CENTER LES RIVIE TROISRIVIERES QC Camda .31 67,054 | H6A-4228 BOLL DES FORGES Renied
RS2 DEVONSHIRE MALL NM INDSOR oN Camda B9t 3,253 | UNIT 1B03-3100 | IOWARD AVE Rented
RL ST VITAL CENTRE R WINNIPEG B Camda 1633 105128 | 40-1225 ST. MARY'S ROAD Remed
RS32 ERT, WIKKIPEG B Conads 21853 249717 | 1451200 ST LAURENT BLVD Renied
%% MiARTCTR LoNDOR N KFPm LONDON oN Camaa 1607 16239 | 5011300 FANSHAWE PR RD W Renied
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open 072817
open 012017
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open 100817
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open 102717
apen oA 7
open 100317
open 031218
open G088
open BON1H



RS NEWSUDIURY CENTRE o Comads - ] 251345 LASALLE BLVD Renced
RS} ST VITAL CENTRE, SLIM WINNIPEQ NE Cansda o 542 | 6541228 ST, MARY'S RD Renved
RSS2 CAMBRIDGE CENTRE, NP CAMBRIDGE  ON Canda .59 SI4R1 | Unit 256 - 355 HESPELER ROAD, Canisic Repied
RS3  PLACE DUROYAUNE, NM CRICOUTIMI  OC Camada - | o2a0a- 140 TaLROT HOWL Remied
RS} SEAWAY MALL, NF (NYGARD PLUS) on Camds 175% 138,174 [ K10 - 800 KAGARA ST Remed
RS0 MEDICINE HAT, NP MEDICIEHAT AR Canada 133780 128,381 | 3292 DUNMORE RO 56 UNIT 123 Rented
RSl PROMENADE, MM THORNHILL O Camaca 61,122 59,106 | 02204-1 PROMENADE CIRCLE Rerted
RS2 EDMIONTON NE, NFQ EDMONTON Canads 3% 11570 | ES-1M04 4 Reneed
RSAS  DXPLOTEVALLEY. WM WINDSOR NF Camada 110,78 135991 | 19 CROMER AVE, UNIT 32 Renied
RS4  THE VLLAGE e SAINTIOHN  NF Caach 19216 16155 | HOTOP SAL Rented
RS97  CARLNOWOOD, NP OTTAWA on Caract 102,088 101,36 [ 20 -212) CARLING AVE Renved
LYNDEN PARK. N> FORD  ON G .43 768 | FI281LYNDEN RO Reied
RS  LONDQNDERAY, NP EDMOKTON A Cara 1847 £34065 [ 229+ | LOVDONDERRY MALLNW  Renicd
RS0 sTaTION M SAULT STE MAR ON Cando 03,104 104,07 | 293 BAY STREET Renied
RSSI W, EDMONTON, HP EDMONTON  AB Canads 190759 104717 | A716- 2021 8882 120 ST NW Rened
K353 STATION MALL NP SAULT STE MAR ON Camada 81,96 64347 | 293 BAY STREET Raned
R34 CORNERBROOK, N, RES4 CORNER BROOK NL Camda 132784 126,160 | 02200-44 MAPLE VALLEY BD Renied
RIS CHAMPLAN, A OiEPPE B Canads M4 bl Rened
S50  SOUTHEd COMMON, WFPm, R558 EDMONTON AR Comacs 19707 190,07 | Lt 711, 19th Ave, NW Renved
CLOSED STORKY
R04D  Korh Bay Tan Jay R04D £ »
RO Corporate RD98 Closed 857 57
RI06  Marker Mall Tan Joy R0 £ Ed
R1s1  Nosthumberland A Coiba RIS “ «
RO LOUGHEED.TI
RO3  HILLCREST. N o
RI0  VICTORIAVILLE, NM VICORIAVILLE Q€ Canuda S1-t111 BOUL JUTRAS EST Rented
RiBI  ORANGEVILLE RM CRANGEVILLE  ON Canada | umries 150 FRsT sTREET Revet
RS2 PROMENADE ST BRUNG SAAINT-DRUNG  QC Canada - | GO 1 ROUL PROMENADES Rented |
RIGT 1000 ISLAND MALL, NN SROCKVILIE  ON Carata - | wNm )25 - 2399 PARKEDALE AvE Reneit
RSH VAUGHAN, HFQ (TEMAIRSI WOODBRIDGE ~ ON Consih - | 200 wiNmFLOWER GATE b 100 Rersed
RS2 DOWNTOWN CHATHAN CENTRE, N CHATIAN or Carada < | D200 KINGSTREET W Reneed
RS54 NIAGARA FALLE, SLIN, R4I3 IAGARA PALLS ON Camais - | Arzaso unDYsLane Renied
R$38 ROSEMERE  OC Canata - | 134w aBeL s RO Reated
RS2 R, SLIM: QUE Caraa 383 | 27682700 BOLL LAURIER Rented
RS CRANT PARK SHOPPING CENTRE, KM WINNIPEG N Cansda 62 | 35601120 GRANT AVE Rented
RSY?  BAYSHORE 5C. SLIM OTTAWA oN Caad 412 | 100 BAYSIIORE DRIVE mmiJ
3 a0eiced | § W0297.810
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Nygard Inc.

Priority Payables
Current Week Prior Week
March 7,2020 February 29, 2020
G/L #  Descriptions Examiner Examiner
(000's)
March 7, 2020 February 29, 2020
G/L #  Descriptions
DEDUCTIONS AT SOURCE
21500 Employee Tax Ded. Payable 115,171 273,408
21550 US Payroll Deductions (1,480) (328)
21600 CPP Payable 96,571 124,920
21610 QPIP Payable 1,455 1,044
21700 EI Payable 47,221 54,811
21800 MB Payroll Tax Payable 21,377 13,222
22400 Garnishee Payable (688) (1,397)
22500 Canada Savings Bond Payable - -
279,627 465,681
EMPLOYEE COMPENSATION
WEPPA Reserve 2,160,000 2,160,000
Total Deductions at Source and Weppa $ 2,439,627 | $ 2,625,681
WEPPA Reserve (Lower of Accrual and $2,000/emplovee)
(A) Accruals
21000 Payroll Payable (1,364) (2,599)
21100 Commissions Payable 113,686 132,055
21200 Bonus Payable 1,283,165 1,277,588
21400 Vacations Payable 1,778,424 1,763,529
3,173,911 3,170,572
(B) At $2.000/Employee
No. of employees (Canadian) - Full time 706 706
No. of employees (Canadian) - Part time 748 748
Rate - Full time 2,000 2,000
Rate - Part time 1,000 1,000
2,160,000 2,160,000
Lower of A and B 2,160,000 2,160,000




co

BALANCE SHEET

Saturday, February 1, 2020

10105
10115
10120
10125
10130
10135
10140
10145
10150
10155
10160
10165
10170
10175
10180
10185
10190
10200
10300
10301
10305
10310
10315
10320
10330

10340

10345
10350
10355
10360
10370
10380
10381

10385
10395
10400
10405
10410
10415
10420
10425
10430
10435
10440
10445
10450
10455

10460
10485

10380
110381

110385

Inkster Petty Cash CDN
ARTS2 Petty Cash

Church Avenue Petty Cash
Adelaide/McDermott Petty Cash
Broadway Petty Cash CDN
Saskatoon Petty Cash CDN
Montreal Petty Cash CDN
Toronto Petty Cash CDN
Gardena Petty Cash USD
Inkster Petty Cash, USD
Vancouver Petty Cash CDN
St. Malo Petty Cash CDN
Steinbach Petty Cash CDN
Hong Kong Petty Cash, USD
New York Petty Cash, USD
Marina Petty Cash, USD
Retail Petty Cash

Store Floats

Scotia Bank CAD

Scotia Bank USD

Scotia Bank - TO PC

Wells Fargo

Bank of America - Debit Card
Hong Kong 001

Hong Kong 002

Bank of Nova Scotia 0098116 PA
acct

Bank of America-Marina PC acct
3982

Union Bank

Banner Bank

Bank of America - 11672-44993
H&R Block Cash [Margin]
Scotia Bank - Clearing - CAD
Scotia Bank - Clearing - USD
Bank of America 11672-44993
Clearing - USD

Assiniboine Credit Union
National Bank of Canada
Royal Bank Visa

Bank of America- MC & Visa
Pacific Coast Credit Union
CiBC

Bank Of Nova Scotia - Retall
Bank Of Montreal

National Trust

Toronto Dominion

Royal Bank - Other

Bank of Montreal Mastercard
Montreal Trust

Bank of America 4832778551-NY
Petty cash

Church Avenue VISA

COMBINED TY COMBINED LY
TOTAL TOTAL

0.00 500.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
11.25 856.18
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
17.40 81,891.08
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
682.95 6,004.48
0.00 0.00
0.00 0.00
0.00 0.00
(85,145.18) 5,954.07
0.00 0.00
15,454.64 45,487.18
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
(1,724.25) 6,971.45
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
15,392.18 13,5626.46
10,687.20 20,126.64
(2,713,100.97) 633,969.58
0.00 0.00
3,333,118.06 563,827.36
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00



CcO
BALANCE SHEET
Saturday, February 1, 2020

CONSOLIDATED Eliminations Reclass CONSOLIDATED
TOTAL TOTAL

500.00 0.00 0.00 500.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
867.43 0.00 0.00 867.43
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
81,908.49 0.00 0.00 81,208.49
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
6,777.43 0.00 0.00 6,777.43
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
(79,191.11) 0.00 0.00 (79,191.11)
0.00 0.00 0.00 0.00
60,941.82 0.00 0.00 60,941.82
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
5,247.20 0.00 0.00 5,247.20
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
28,918.64 0.00 0.00 28,018.64
30,813.84 0.00 0.00 30,813.84
(2,079,131.39) 0.00 0.00 (2,079,131.39)
0.00 0.00 0.00 0.00
3,896,945.42 0.00 0.00 3,896,945.42
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
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10470
10475
10480
10485
10490
10495
10500
10610
10520
10610
10615

10700

10710

10720

10730

10750

10760

10770

10780

10790

11000
11001
11010

11020

11021
11030
11031
11050
11060
11090
11100
11110
11115
11120

11125

11130
11135
11140
11145
11150
11160

Pacific Coast Credit Union
Canada Trust

GANDER CREDIT UNION
Municipal Trust

BNS - Visa & Debit Card

Zion Bank

Short Term Investments
Marketable Securities

BNS Treasury

Hong Kong 001 Account, HKD
Hong Kong 001 Account, HKD
BMO Collection #1 CAD 0577-1996-
427

BMO Collection #2 CAD 0577-1996-
443

BMQ Collection CCS Retail CAD
0003-1083-670

BMO Collection USD 0577-4789-
027

BMQ Disbursement #1 CAD 0577-
1996-419

BMO Disbursement #2 CAD 0577-
1996-435

BMO Disbursement USD 0577-
4789-000

BMO Harris Disbursement USD
3542206

BMOQ Harris Disbursement USD
3542214

TOTAL CASH & INVESTMENTS

Accounts Receivable Trade - CAD
Accounts Receivable Trade - USD
Allowance for Doubtful A/C
Accounts Receivable Trade - IC -
CAD

Accounts Receivable Trade - IC -
uspb

A/R Clearing - CAD

A/R Clearing - USD

A/R Remit US002

Allowance for D/A US002

A/R BNY Factored

Customer Accruals

Customer Accruals - Pref Pricing
Customer Accruals - GMD
Customer Accruals - Reductions
Customer Accruals - Co-op
Advertising

Customer Accruals - PO
Viol/Penalty

Customer Accruals - EP Discounts
Customer Accruals - Sales
Customer Accruals - Freight

A/R Contra - Chargebacks

SC - Allowance for Chargebacks

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00
167,569.61 0.00
0.00 0.00

0.00 0.00
107,695.28 595.49
(2,503,359.77) 1,477,432.75
0.00 0.00
{317,183.78) 602,848.67
0.00 0.00
(352,800.94) 2,509.68
(2,322,695.32) 3,462,591.08
(247,835.79) (81,572,044.46)
(4,756,581.20) 14,857,062.17
3,306.24 (1,317,718.27)
4,810,934.60 84,621,675.03
46,905.65 765,463.25
0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 380,316.42

0.00 0.00

0.00 0.00

0.00 0.00
117,669.07 (408,635.04)
(316.68) (56,184.06)
0.00 0.00

0.00 0.00

0.00 0.00
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0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
167,5669.61 0.00 0.00 167,569.61
0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
108,200.77 0.00 0.00 108,290.77
(1,025,927.02) 0.00 0.00 (1,025,927.02)
0.00 0.00 0.00 0.00
285,664.89 0.00 0.00 285,664.89
0.00 0.00 0.00 0.00
(350,300.26) 0.00 0.00 (350,300.26)
1,139,895.76 0.00 0.00 1,139,895.76
(81,819,880.25) 0.00 0.00 (81,819,880.25)
10,100,480.97 0.00 0.00 10,100,480.97
(1,314,412.03) 0.00 0.00 (1,314,412.03)
89,432,609.63 0.00 0.00 89,432,609.63
812,368.90 0.00 0.00 812,368.90
0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
380,316.42 0.00 0.00 380,316.42
0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
(291,085.97) 0.00 0.00 (291,065.97)
(66,500.74) 0.00 0.00 (56,500.74)
0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
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11170

11200
11300
11310
11400
11450
11500
11600
11700
11710
11715
11720
11730
11750
11760
11800
18000

11870:11875

11880:11885

11890:11895
11900
11908

11906
11910

11915

11920

119256
11930
11935
11940
11945

11950
11960

11965
11970
11975
11980
11985
11900
11985
11996
11997

Customer Accruals - Volume
Rebates
TOTAL TRADE RECEIVABLES

Layaway Receivable

Travel Advances

Travel Advances - HJB
Security Deposits

Purchase Deposits

Employee Loans

S/H Loan

Miscellaneous A/R - NR
Miscellaneous A/R - NS

Special Events AR

RP3 Customer Purchases AR
Third Party Rebates Receivable
Debit Memo Clearing Account
Deferred ARTs2 Asset Re-Structure
Salesperson Advances
Incorporation Costs

RECLASS: GST/HST DEBIT

BALANCE
TOTAL MISC RECEIVABLES

Intercompany Nygard Biotech Corp
Intercompany Nygard Holdings
(USA) Ltd

Intercompany Nygard Properties
(USA) LTD

Intercompany - Nygard Inc
Intercompany - Nygard Holdings
Intercompany - Nygard Bahamas
Ltd

Intercompany - Nygard Enterprises
Intercompany - Nygard Properties
Ltd

Intercompany - 4093879 Canada
Ltd

Intercompany - 4093887 Canada
Ltd

Intercompany - Edson Investment
Intercompany - NY LLC
Intercompany - Brause Investment
Intercompany - INC - NY LLC
Intercompany - 3637108 Manitoba
Ltd.

Intercompany - |.F.T.C.
Intercompany - Batte Enterprises
Ltd

Intercompany Fashion Ventures
Intercompany - Emerald Point
Intercompany - Edson Investment
Intercompany - Nygard Ventures
Intercompany - Brause Investment
Intercompany - EA

Intercompany - EAB

Intercompany - EAB - INC

0.00 0.00
@B.018.17) 17,269,935.04
0.00 (236.00)

(24.94) (1,897.12)

0.00 0.00
(89,119.08) 822,735.40
(72,978.00) 845,961.75
0.00 0.00

0.00 0.00
91,507.44 89,139.79
2,330.95 1,464,664.77
0.00 (18,908.06)
123,879.04 (1,083,969.69)
0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

92.60 2,924.49
55,688.03 —2.120415.33
107,902.00 8,294,816.59
(92,260.71) 463,288.13
(171,796.90) (5,197,558.36)
365.77 28,446.25
633,365.23 481,168.45
17,400.00 (3,774,564.00)
(114,586.73) 17,334,409.49
(45,922.25) 2,670,971.39
(23,765.48) (354,492.73)
23,765.48 589,565.52
1,733.86 0.00
1,003.94 0.00
1,768.48 0.00
(151,267.08) 0.04
0.00 0.00

0.00 0.00

0.00 0.00
2,421.43 0.00
0.00 0.00
(300,318.90) (1,976,439.35)
80,095.40 3,878,104.00
(142,314.52) (5,746,779.85)
0.00 0.00

955.25 0.00

0.00 0.00
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0.00 0.00 0.00 0.00
17,243,916.93 0.00 0.00 17,243,916.93
(236.00) 0.00 0.00 (236.00)
(1,922.06) 0.00 0.00 (1,922.06)
0.00 0.00 0.00 0.00
733,616.34 0.00 (639,637.91) 93,978.43
772,983.75 0.00 (772,983.75) 0.00
0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
180,647.23 0.00 0.00 180,647.23
1,466,995.72 0.00 0.00 1.466,995.72
(18,908.06) 0.00 0.00 (18,808.06)
(960,090.65) 0.00 960,090.65 0.00
0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

3,017.09 0.00 0.00 3,017.09

0.00

2,176,103.36 0.00 (452,531.01) 1,723,672.35
8,402,718.59 0.00 0.00 8,402,718.59
371,027.42 0.00 0.00 371,027.42
(5,369,355.26) 0.00 5,369,355.26 0.00
28,812.02 0.00 0.00 28,812.02
1,114,533.68 0.00 (1,114,633.68) 0.00
(3,757,164.00) 0.00 3,7567,164.00 0.00
17,219,822.76 0.00 0.00 17,219,822.76
2,625,049.14 0.00 0.00 2,625,049.14
(378,258.21) 0.00 378,258.21 0.00
613,331.00 0.00 (378,258.21) 235,072.79
1,733.86 0.00 (1,733.88) 0.00
1,003.94 0.00 0.00 1,003.94
1,768.48 0.00 0.00 1,768.48
(151,267.04) 0.00 0.00 (151,267.04)
0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

2,421.43 0.00 0.00 2,421.43

0.00 0.00 0.00 0.00
(2,276,758.25) 0.00 0.00 (2,276,758.25)
3,938,199.40 0.00 (3,938,199.40) 0.00
(5,889,094.37) 0.00 5,889,004.37 0.00
0.00 0.00 0.00 0.00

0965.25 0.00 0.00 955.25

0.00 0.00 0.00 0.00
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11998
11998

12000
12200
12210
12215
12220
12230
12240
12250
12260
12295
12400
12500

13000
13100
13200
13300
13400
13410
13420
13430
13440
13450
13460
13470
13480
13485
13490
13485
13500

16000
16050
16100
16110
16200
16210
16250
16260
16270
16275
16280
16285
16300

Intercompany - EAB - NV
Intercompany - NV - FV

RECLASS: YL NOTE RECEIVABLE

TOTAL INTERCOMPANY

Inventory - Divisions
Inventory - Retail

Inventory: Opening
Inventory: Purchases - Fabric
Inventory: Purchases
Inventory: Transfers
Inventory: Sales @ Cost
Inventory: Realized Shrink
Inventory : Markdowns
Inventory - FX Adjustment
Provision for Shrink

Provision for Obsolescence
RECLASS: CONSTRUCTION

INVENTORY
TOTAL INVENTORY

Prepaid Expenses - Sundry
Prepaid Insurance

Prepaid Business Tax

Prepaid Property Tax

Prepaid Workers Compensation
Prepaid Workers Comp
Workers Comp

Workers Comp - Sask

Workers Comp - Man

Workers Comp - Ont

Workers Comp - Que

Workers Comp - N/B

Workers Comp - PEI

Workers Comp - NWT

Workers Comp - N/S

Prepaid W/Comp - CDN - RTL NF
Prepaid Expenses

ALLOC: PPD Credit Balances
TOTAL PREPAIDS

Land

Ocean Front Walk

Building

Acc'd Dep'n - Building
Vehicles

Acc'd Dep'n - Automobiles
Aircraft 727PN

Acc'd Deprc'n - Aircraft 727PN
Boat - Lady Hillka

Boat - Yves Lauren

Boat - Falcon Lake

Acc'd Dep'n - Boat - Lady Hilkka
Manufacturing Equipment

(1,040,093.36)
(10,341,0935.53)

0.00 0.00
37,128.05 4,528,910.47
(154,327.68) 21,219,846.04
0.00 2,951,615.94

0.00 0.00

0.00 41,021,200.77
(6,767.43) (3,079,645.47)
9,3566,132.19 1,404,323,545.99

(28,464,756.29)

(1,356,374,806.27)

(28,139.93) (5,651,517.18)
170,260.03 (6,898,026.23)
(541,015.71) 16,417,660.40
(10,868.45) (231,606.59)
0.00 1.42
(2,442,428.19) 64,013,766.49
52,300.87 192,025.83
(58,776.59) 222,003.78
(6,626.15) (892.37)
87,702.38 134,198.22
(26,267.76) (120,516.07)
(11,249.14) (1,772,799.74)
0.00 130,640.06

0.00 84,176.43

0.00 155,168.52
5,580.61 1,130,006.73
1,323.85 107,996.88
0.00 72,032.36

0.00 16,363.21

0.00 0.00
1,019.25 152,717.68
0.00 17,223.28

0.00 0.00
45,007.32 520,344.80
0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 2,736,477.88
(5,505.04) (2,549,777.63)
0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 1,086,011.36
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0.00 0.00 0.00 0.00
4,566,038.52 0.00 (4,566,038.52) 0.00
0.00

27,065,518.36 0.00 5,395,108.17 76,460,626.53
2,951,615.94 0.00 0.00 2,951,615.94
0.00 0.00 0.00 0.00
41,021,200.77 0.00 0.00 41,021,200.77
(3,086,312.90) 0.00 0.00 (3,086,312.90)
1,413,679,678.18 0.00 0.00 1,413,679,678.18
(29,504,849.65) 0.00 0.00 (29,504,849.65)
(1,366,716,741.80) 0.00 0.00  (1,366,716,741.80)
(5,679,657.11) 0.00 0.00 (5,679,657.11)
(6,727,766.20) 0.00 0.00 (6,727,766.20)
15,876,644.69 0.00 0.00 15,876,644.69
(242,475.04) 0.00 0.00 (242,475.04)
1.42 0.00 0.00 1.42
(3,228,803.37) (3,228,803.37)

67,571,338.30 0.00 (3,228,803.37) 58,342,534.93
244,326.70 0.00 0.00 244,326.70
163,227.19 0.00 0.00 163,227.19
(7,518.52) 0.00 0.00 (7,518.52)
221,00.60 0.00 0.00 221,900.60
(146,783.83) 0.00 0.00 (146,783.83)
(1,784,048.88) 0.00 0.00 (1,784,048.88)
130,640.06 0.00 0.00 130,640.06
84,176.43 0.00 0.00 84,176.43
155,168.52 0.00 0.00 155,168.52
1,135,587.34 0.00 0.00 1,135,587.34
109,320.73 0.00 0.00 109,320.73
72,032.36 0.00 0.00 72,032.36
16,363.21 0.00 0.00 16,363.21
0.00 0.00 0.00 0.00
153,736.93 0.00 0.00 153,736.93
17,223.28 0.00 0.00 17,223.28
0.00 0.00 1,412,621.66 1,412,621.66
154,302.35 154,302.35

565,352.12 0.00 1,566,524.01 2,132,276.13
0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
2,736,477.88 0.00 0.00 2,736,477.88
(2,555,282.67) 0.00 0.00 (2,555,282.67)
0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
1,986,011.36 0.00 0.00 1,986,011.36
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16310
16400
16410
16500
16508

16510
16515
16600
16610
16620
16630
16700
16710
16800

16810
16900
17000
17010
17100
17110
17200
17210

18000
18100

18200

18300
18400
19050

19100

18110

19120
19130
19150
19200
19300

19400
19600
19700
19800

19850
19900
19910
19950

Acc'd Dep'n- MFG Equipment
Office Equipment

Acc'd Dep'n-Equipment
Leasehold Improvements
Tenant Allowances

Acc'd Dep'n-Leasehold
Improvements

Acc'd Amort - Tenant Allowances
Soft Shop Displays

Acc'd Dep'n-Soft Shop Displays
SLIMS Shop Displays

Acc'd Dep'n-SLIMS Shop Displays
Computer Software

Acc'd Dep'n-Computer Software
Condo (Thomas Berry)

Acc'd Dep'n - Condo (Thomas
Berry)

Market Village in Progress

Cap Lease-Computer Hardware
Acc'd Dep'n-Cap Lease Hardware
Cap Lease-Computer Software
Acc'd Dep'n-Cap Lease-Software
Capital Lease - Equipment

Acc'd Dep'n-Cap Lease Equip
RECLASS: CONSTRUCTION

INVENTORY
TOTAL FIXED ASSETS

Long Term Loans

Loan Receivable - Alandar

Loan Receivable - 101001823 Sask
Ltd

Mortgage Receivabie - Qualico
Development

Note Receivable - NV
Re-Organization Costs

TOTAL LONG TERM LOANS

Investment in Zellers CR Brand
Investment in Nygard Properties
(USA)

Investment in Nygard Holdings
(USA)

Investment in Nygard Ventures
Investment in Nygard INC
Investment in EAB

Investment in Fashion Ventures Inc
Investment in Nygard Inti
Partnership

Investment in 4093887 Canada Ltd
Investment in 4093879 Canada Ltd
Investment in Nygard Properties Ltd

Investment in Alandar Properties Ltd
Investment Sentinel Hill

Investment Anchor Free
Miscellaneous Investments

(2,117.80)
(88,697.36)
(80,380.53)

88,713.25

0.00

(359,658.36)

(1,953,555.56)
31,863,115.56
(28,026,709.10)
73,282,201.06
(6,403,140.71)

(60,527,846.27)

21,446.09 5,415,407.94
0.00 10,541,187.62

0.00 (10,612,657.83)

0.00 3,396,661.47

0.00 (3,396,661.48)

0.00 11,936,732.95
(10,282.29) (11,784,747.18)
0.00 0.00

0.00 0.00

0.00 0.00

0.00 5,012,439.22

0.00 (5,012,439.22)

0.00 1,815,764.13

0.00 (1,815,764.13)

0.00 0.00

0.00 0.00
(436,482.04) 15,502,700.08
0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 10,586,400.00
1,793,455.11 3,733,871.57
1,793,455.11 14,320,271.57
0.00 750,000.00

0.00 11,596,792.73

0.00 8,119,500.78

0.00 111.38

0.00 897,745.82

0.00 0.00
203,580.00 15,482,610.00
0.00 99,645,026.39

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00
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(1,955,673.36) 0.00 0.00 (1,955,673.36)
31,774,418.20 0.00 0.00 31,774,418.20
(28,107,089.63) 0.00 0.00 (28,107,089.63)
73,370,914.31 0.00 0.00 73,370,914.31
(6,403,140.71) 0.00 0.00 (6,403,140.71)
(60,887,504.63) 0.00 0.00 (60,887,504.63)
5,436,854.03 0.00 0.00 5,436,854.03
10,541,187.62 0.00 0.00 10,541,187.62
(10,612,657.83) 0.00 0.00 (10,612,657.83)
3,396,661.47 0.00 0.00 3,396,661.47
(3,396,661.48) 0.00 0.00 (3,396,661.48)
11,936,732.95 0.00 0.00 11,936,732.95
(11,795,029.47) 0.00 0.00 (11,795,029.47)
0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
5,012,439.22 0.00 0.00 5,012,439.22
(5,012,439.22) 0.00 0.00 (5,012,439.22)
1,815,764.13 0.00 0.00 1,815,764.13
(1,815,764.13) 0.00 0.00 (1,815,764.13)
0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
3,228,803.37 3,228,803.37

15,466,218.04 .00 3,228,803.37 18,695,021.41
0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
10,586,400.00 0.00 8,504,237.92 19,090,637.92
5,527,326.68 0.00 0.00 5,527,326.68
16,113,726.68 0.00 8,504,237.92 24,617,064.60
750,000.00 0.00 0.00 750,000.00
11,596,792.73 0.00 0.00 11,596,792.73
8,119,500.78 (8,119,500.78) 0.00 0.00
111.38 (111.38) 0.00 0.00
897,745.82 (897,745.82) 0.00 0.00
0.00 0.00 0.00 0.00
15,686,190.00 (15,686,190.00) 0.00 0.00
99,545,026.39 (99,545,026.39) 0.00 0.00
0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
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19500
19510
19520
19550

20000
20010
20020
20030
20100
20110
20150
20160

20200
20201
20202
20203
20210
20220 + 20250
20300

20350

20360

20365
20370

20375

20380

20390
20400
20500
20600
20700

20710

20800
21000
21100
21200
21300
21400

RECLASS: ZELLERS T™
TOTAL INVESTMENTS

Trademark - EHL

Acc'd Amortization-Trademarks
Trademark (Seagreens)
Intangible - Slims

RECLASS: ZELLERS TM
TOTAL TRADEMARKS

TOTAL ASSETS

Scotia Bank Loan - Libor
Bankers Acceptance

Scotia Bank Loan - Operating
Bank Loan-Seagreens

BMO Loan CAD 0002-6939-235
BMOQ Loan USD 0002-4926-870
White Cak Lean CAD

White Oak Loan USD

TOTAL BANK LOANS

Vouchers Payable CAD
Vouchers Payable USD
Vouchers Payable BSD
Vouchers Payables GBP
Vouchers Payable-Manual Adj
Vouchers Brought from S§2K
Accrued Purchases at STD
Accrued Purchases at STD -
Materials Purchases

Accrued Purchases at STD - Freight
Accrued Purchases at STD - Air
Freight In

Accrued Purchases at STD - Duty
Accrued Purchases at STD -
Brokerage

Accrued Purchases at STD -
Agency / Commission

Accrued Purchases at STD - Others
Vouchers Accrued

Sears Slims Shop Loan

BCF Proceeds Payable

AQC - Revenue Reserve

AQC - Receivable TanJay (Contra
Asset)

TOTAL TRADE PAYABLES

Security Deposits
Payroll Payable
Commissions Payable
Bonus Payable
Holidays Payables
Vacations Payable

(9,275,733.56)

0.00

(1,268,588.84)

203,580.00 136,391,787.10
10,149.26 1,252,302.24
(6,070.27) (641,898.66)
609,000.00 46,364,734.70
0.00 7,310,000.00
614,078.99 54,285,138.28
0.00 0.00

0.00 0.00

13.33 0.00

0.00 0.00

0.00 0.00

0.00 0.00
(720,990.92) 720,796.38
371,469.36 (33,866,689.71)
(349,508.23) (33,145,893.33)
(925,595.59) (195,189.16)
6,292,718.48 15,200,109.97
0.00 0.00

(5.81) 413.21

0.00 0.00

0.00 0.00
(8,052,511.76) (566,188,135.87)
2,951,121.35 521,584,399.79
744,141.14 26,415,863.67
185,399.83 3,380,197.10
695,080.77 20,639,027.87
15,903.67 1,025,718.22
379,1990.49 6,221,239.78
0.00 (8,243,735.01)
5,718,206.92 (10,121,829.89)
0.00 0.00
3,486.23 (132,094.79)

(20,781,400.40)
0.00

(11,184,515.57)

0.00
706,672.34
(11,025.95)

(678.66)

0.00

(37,456.92)

0.00
(705,308.45)
(102,660.23)

(1,282,486.72)

0.00

(1,740,966.62)
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(750,000.00)

(750,000.00)

136,595,367.10

(123,248,574.37)

(750,000.00)

11,596,792.73

1,262,451.50 0.00 0.00 1,262,451.50
(646,968.93) 0.00 0.00 (646,968.93)
46,973,734.70 (40,192,277.20) 0.00 6,781,457.50
7,310,000.00 0.00 0.00 7,310,000.00
750,000.00 750,000.00

54,800,217.27 [40,102,277.20) 750,000.00 15,456,040.07
0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

13.33 0.00 0.00 13.33

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

(194.54) 0.00 0.00 (194.54)
(33,495,220.35) 0.00 0.00 (33,495,220.35)
(33,495,401.56) 0.00 0.00 (33,455 ,401.56)
(1,120,784.75) 0.00 0.00 (1,120,784.75)
21,492,828.45 0.00 0.00 21,492,828.45
0.00 0.00 0.00 0.00

407.40 0.00 0.00 407.40

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
(574,240,647.63) 0.00 0.00 (574,240,647.63)
524,535,521.14 0.00 0.00 524,535,521.14
27,160,004.81 0.00 0.00 27,160,004.81
3,565,596.93 0.00 0.00 3,565,596.93
21,335,008.64 0.00 0.00 21,335,008.64
1,041,621.89 0.00 0.00 1,041,621.89
6,600,439.27 0.00 0.00 6,600,439.27
(8,243,735.01) 0.00 0.00 (8,243,735.01)
(4,403,622.97) 0.00 0.00 (4,403,622.97)
0.00 0.00 0.00 0.00
(128,608.56) 0.00 0.00 (128,608.56)
(30,057,133.96) 0.00 0.00 (30,057,133.96)
0.00 0.00 0.00 0.00
[12,463,104.35) 0.00 0.00 (12,463,104.35)
0.00 0.00 0.00 0.00

1,363.89 0.00 0.00 1,363.89
(113,686.18) 0.00 0.00 (113,686.18)
(1,283,165.38) 0.00 0.00 (1,283,165.38)
0.00 0.00 0.00 0.00
(1,778,423.54) 0.00 0.00 (1,778,423.54)
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21500 Employee Tax Ded. Payable
21550 US Payroll Deductions
21560 US Social Security Payable
21570 US Federal Income Tax Payable
21580 US Medicare Payable
21590 US FUTA
21600 CPP Payable
21610 QPIP Payable
21650 State Taxes Payable
21660 Minnesota State Tax Payable
21870 Washington State Tax Payable
21680 New York State Tax Payable
21700 El Payable
21800 MB Payroll Tax Payable
21810 NWT Payroll Tax Payable
21900 Retirement Fund Payable
22000 Health Fund Payable
22100 Union Dues Payable
22200 United Way Payable
22300 United Health Payable
22400 Garnishee Payable
22500 Canada Savings Bond Payable
22550 Costco Payroll Deduction
22600 Sales Tax Payable
22610 BC PST Payable
22620 Alberta PST Payable
22630 Saskatchewan PST Payable
22640 Manitoba PST Payable
22645 Manitoba PST Self Assessed
22650 Sales Tax Payable
22655 Ontario PST Self Assessed
22660 Sales Tax Payable - PQ
22670 Sales Tax Payable
22680 Sales Tax Payable
22685 lllinois State Tax
22690 Sales Tax Payable
22685 Utah State Sales Tax
22700 GST Paid
22710 GST Receivable
GST Paid/Direct Chg/Non System
22720 Generated
22730 GST(alia) - Paid - Direct Chg.
22800 GST Collected
22810 GST Collected - alia
22900 Federal - GST Non Recoverable
Federal - GST Nonh Recoverable -
22903 Meals & Entertainment
PE! - GST Non Recoverable -
22930 Heating
PEI - GST Non Recoverable -
22931 Telephone
22932 PEI - GST Non Recoverable - Fuel

PEl - GST Non Recoverable - Meals

22933 & Entertainment

228,359.39
76,836.93
0.00

0.00

0.00

0.00
111,653.04
259.22
0.00

0.00

0.00

0.00
49,790.15
14,362.04
0.00

0.00

0.00

0.00

0.00

0.00
2,314.70
0.00

0.00

0.00
(42,073.35)
0.00
(4,570.59)
(5,366.23)
0.00

0.00

0.00
(55,612.38)
0.00

0.00

0.00

0.00

0.00
137,237.76

0.00

0.00
0.00

(108,426.64)

0.00
0.00

0.00

0.00

0.00
0.00

0.00

(343,529.92)
(75,357.25)
0.00

0.00

0.00

0.00
(208,223.65)
(1,714.62)
0.00

0.00

0.00

0.00
(97,011.49)
(35,738.89)
0.00

0.00

0.00

0.00

0.00

0.00
(1,626.91)
0.00

0.00

0.00
(36,700.73)
0.00
(13,730.59)
(19,574.68)
0.00

0.00

0.00
(50,508.84)
0.00
(95,740.50)
0.00

0.00

0.00
347,315.14

0.00

0.00
0.00
(124,532.27)
0.00
0.00

0.00
0.00

0.00
0.00

12.63



co
BALANCE SHEET

Saturday, February 1, 2020

(115,170.53)
1,479.68
0.00

0.00

0.00

0.00
(96,570.61)
(1,455.40)
0.00

0.00

0.00

0.00
(47,221.34)
(21,376.85)
0.00

0.00

0.00

0.00

0.00

0.00
687.79
0.00

0.00

0.00
(78,774.08)
0.00
(18,301.18)
(24,940.91)
0.00

0.00

0.00
(106,121.22)
0.00
(95,740.50)
0.00

0.00

0.00
484,552.90

0.00

0.00
0.00
(232,958.91)
0.00
0.00

0.00
0.00

0.00
0.00

12.63

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00

0.00
0.00
0.00
0.00
0.00

0.00

0.00

0.00
0.00

0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00

0.00
0.00
0.00
0.00
0.00

0.00

0.00

0.00
0.00

0.00

(115,170.53)
1,479.68
0.00

0.00

0.00

0.00
(96,570.61)
(1,455.40)
0.00

0.00

0.00

0.00
(47.221.34)
(21,376.85)
0.00

0.00

0.00

0.00

0.00

0.00
687.79
0.00

0.00

0.00
(78,774.08)
0.00
(18,301.18)
(24,940.91)
0.00

0.00

0.00
(106,121.22)
0.00
(95,740.50)
0.00

0.00

0.00
484,552.90

0.00

0.00
0.00
(232,958.91)
0.00
0.00

0.00
0.00

0.00
0.00

12.63
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22700 GST Paid 484552.9

22720 GST Paid/D 0
23500 HST Paid 0
23510 HST Paid - 21161.3
23520 HST Paid - 13910.1

|

!
23530 HSTPaid-1  13703.55
23540 HST Paid - | 0

23550 HST Paid-( 177989.86
23560 HSTPaid-1  3535.92

22800 GST Collect -232958.91
23600 HST Collect 0
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BC - GST Non Recoverable -

22940 Heating
BC - GST Non Recoverable -
22941 Telephone
22942 BC - GST Non Recoverable - Fuel
BC - GST Non Recoverable - Meals
22943 & Entertainment
ON - GST Non Recoverable -
22950 Heating
ON - GST Non Recoverable -
22951 Telephone
22952 ON - GST Non Recoverable - Fuel
ON - GST Non Recoverable -Meals
22953 & Entertainment
23000 Co-Op Advertising
23100 Gift Certificates Payable
23150 Gift Cards Payable
23200 Purchase Credits Payable
23300 Group RRSP Payable
23350 U.S. RETIREMENT PLAN
23400 Nygard Cafe
23500 HST Paid
23510 HST Paid - Nova Scotia
23520 HST Paid - New Brunswick
23530 HST Paid - Newfoundiand
23540 HST Paid - British Columbia
23550 HST Paid - Ontario
23560 HST Paid - PEI
23600 HST Collected
23610 HST Coll. - Nova Scotia
23620 HST Coll. - New Brunswick
23630 HST Coll. - Newfoundland
23640 HST Coll. - British Columbia
23645 HST Coll. - Ontario
23650 California Sales Tax Payable
23660 New York City Sales Tax Payable
23670 HST Coll. - PEI
23695 Utah Sales Tax Payable
23700 QST Input Tax Credit
23710 QST Payable - Audit 2012
QST Payable - Adjustments - Audit
23720 2012
23750 Deferred Licensing Revenue
23900 Dividends Payable
25000 Unrealized For. Exch. Gains
25010 Unrealized For Exch Losses
25100 Unrealized For. Exch Gain US
25110 Unrealized For Exch Loss US
25200 Unrealized For. Exch. Gain HK
25210 Unrealized For Exch Loss HK
25300 Unrealized For Exch Gain ITL
25310 Unrealized For Exch Loss ITL
25600 Revaluation Gain/Loss
25700 Cross Currency Position

25800 Misposted Transactions

0.00

0.00
0.00

0.00
0.00

0.00
0.00

0.00

0.00
131,50
(12,821.39)
1,346.66
0.00
(8,128.43)
(1,085.94)
0.00
8,077.80
5,602.34
4,684.79
0.00
36,933.55
1,267.22
0.00
(9,066.85)
(6,566.88)
(6,344.48)
89.95
(207,547.43)
(669.92)
(71.62)
(1,363.87)
0.00
776.11
0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
(0.05)
0.00

0.00

0.00
0.00

23.43
0.00

0.00
0.00

0.00

0.00
5,604.03
(2,112,899.92)
(19,928.18)
0.00
(34,193.61)
(541.36)
0.00
13,083.50
8,307.76
9,018.76
0.00
141,056.31
2,268.70
0.00
(47,188.95)
(26,227.08)
(15,411.80)
(89.95)
(365,905.53)
(2,758.34)
(636.89)
(8,178.74)
0.00
5,421.65
0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
(1,815.74)
0.00
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0.00

0.00
0.00

23.43
0.00

0.00
0.00

0.00
0.00
5,825.53
(2,125,721.31)
(18,581.52)
0.00
(42,322.04)
(1,627.30)
0.00
21,161.30
13,910.10
13,703.55
0.00
177,989.86
3,535.92
0.00
(56,255.80)
(32,793.96)
(21,756.08)
0.00
(573,452.96)
(3,428.26)
(708.51)
(9,542.61)
0.00
6,197.76
0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
(1,815.79)
0.00

0.00

0.00
0.00

0.00

0.00

0.00
0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00

0.00
0.00

0.00
0.00

0.00
0.00

0.00
0.00
0.00
(960,090.65)
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00

0.00
0.00

23.43
0.00

0.00
0.00

0.00

0.00
5,825.53
(3,085,811.96)
(18,581.52)
0.00
(42,322.04)
(1,627.30)
0.00
21,161.30
13,910.10
13,703.55
0.00
177,989.86
3,535.92
0.00
(56,255.80)
(32,793.96)
(21,756.08)
0.00
(573,452.96)
(3,428.26)
(708.51)
(9,542.61)
0.00
6,197.76
0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
(1,815.79)
0.00
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23610

23620
23630

23640
23645
23670

HST Coll. -

HST Coll. -
HST Coll. -

HST Coll. -
HST Coll.
HST Coll. -

!

-

f

-56255.8

-32793.96
-21756.08

0

-573452.96

-0542.61
-211906.69
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24000
24010
24020
24030
24040
24050
24060
24070
24080
24090
24095
24100
24110
24120
24130
24140

26000
26100

26110
26120

26200
26210
26220
26230
26240
26250

27000
27050
27100

20060
28000
28100
28200
28300
28400
28500
29000
30000
30010

RECLASS: GST/HST DEBIT
BALANCE

RECLASS: SEARS CR BALANCE
RECLASS: INTER-CO BALANCES
ALLOC: PPD Credit Balances

TOTAL MISCELLANEOUS
PAYABLES

Income Taxes Current - Federal
Income Taxes Current - BC
Income Taxes Current - AB
income Taxes Current - SK
Income Taxes Current - MB
Income Taxes Current - ON
Income Taxes Current - PQ
Income Taxes Current - NB
Income Taxes Current - PE
Income Taxes Current - NS
Income Taxes Current - NF
Withholding Tax Payable
Withholding Tax - Royalties - NM
Withholding Tax - Royalties - NF
Withholding Tax - Slims
Withholding Tax - NSD Consultants
TOTAL TAXES PAYABLE

Long Term Debt

Mortgage Payable (Inkster Bldg)
Mortgage Payable - Condo (Thomas
Berry)

Mortgage Payable - Viscount
TOTAL LONG TERM DEBT

Capital Lease Obligations

IBM Lease Obligation

Royal Bank Lease Obligation
Hong Kong Bank Lease Obligation
BNS Lease Obligation

Eastman Kodak Copier Lease
TOTAL CAPITAL LEASES

Deferred Income Taxes
Deferred Income Taxes

Deferred Income Taxes
TOTAL FUTURE INCOME TAXES

Loan Payable to Fashion Ventures
Loans - PJN

Loans - MAB

Loans - 3637108 Manitoba Ltd.
Due to Veritas Capital Corp

Due to Davis & Company

Advance from 4093887 Canada Ltd
Shareholder Loan

Capital - PJN

Nygard Holdings

867,517.91 (7,038,986.34)
50,622.09 (5,583,437.76)
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
(682.91) 235,398.83
0.00 1,733,871.12
1,865.96 141,809.57
0.00 (730,510.66)
0.00 0.00
51,805.14 (4,202,768.90)
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 (3,000,000.00)
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
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(13,899,346.09)
(154,302.35)

0.00

0.00
(13,899,346.09)
(154,302.35)

(6,171,468.43) 0.00 (15,013,739.09) (21,185,207.52)
(5,532,815.87) 0.00 0.00 (5,532,815.87)
0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
234,715.92 0.00 0.00 234,715.92
1,733,871.12 0.00 0.00 1,733,871.12
143,775.53 0.00 0.00 143.775.53
(730,510.66) 0.00 0.00 (730,510.66)
0.00 0.00 0.00 0.00
[4,150,063.76) 0.00 0.00 {@.750,563.76)
0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
(3,000,000.00) 0.00 0.00 (3,000,000.00)
0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
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Share Capital

Share Capital - Nygard Int'l
Share Capital - Custom Pleat
Class B Shares - NEL

Preferred Shares

Paid in Surplus

Cumulative Translation Adjustment
Dividends

Error Suspense Account
Retained Earnings

Retained Earnings-Nygard Int'
Retained Earnings-Custom Pleat
CURRENT YEAR INCOME

R/E - OPENING RPE

TOTAL CAPITAL & RETAINED
EARNINGS

TOTAL LIABILITIES AND
CAPITAL / EQUITY

DIFFERENCE

SUM 10000

SUM 20000

SUM 30000

SUM P&L

TTL SUMS

Services, Security Deposits,
Services

Construction inventory

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 (58,988,822.55)

0.00 0.00

0.00 (43,111,639.98)

0.00 0.00

0.00 (94,106,930.50)

0.00 0.00

0.00 0.00

0.00 0.00

0.00 (7,429,559.32)

0.00 (7.815,649.49)
(616,919.28) (9,139,013.51)
0.00 911,977.08

0.00 0.00

0.00 (58,929,654.26)

0.00 0.00

0.00 0.00
3,985,835.19 7,684,660.73
3,368,915.91 (273,924,631.80)
2,670,141.89 (329,506,795.88)
0.00 (0.07)

(2,670,141.89)
(698,774.02)
(616,919.28)

329,506,795.81
(58,582,164.08)
(278,609,292.53)

3,985,835.19 7,684,660.73
0.00 (0.07)
(89,231.58) 728,869.47
0.00 3,228,803.37
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0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
(58,988,822.55) 58,988,822.55 0.00 0.00
0.00 0.00 0.00 0.00
(43,111,639.98) 43,111,639.98 0.00 0.00
0.00 0.00 0.00 0.00
(94,106,930.50) 13,751,900.00 0.00 (80,355,030.50)
0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
(7,429,659.32) 7,429,659.32 0.00 0.00
(7,815,649.49) 4,139,913.49 0.00 (3,675,736.00)
(9,755,932.79) 4,327,001.01 0.00 (5,428,931.78)
911,977.08 (911,977.08) 0.00 0.00
0.00 0.00 0.00 0.00
(58,929,654.26) 33,603,992.30 0.00 (25,325,661.96)
0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
11,670,495.92 0.00 0.00 11,670,495.92
0.00

(270,555,715.89) 164,440,851.57 0.00 (106,114,864.32)
(326,836,653.99) 164,440,851.57 (15,013,739.08) (177,409,541.51)
(0.07) 0.00 0.00 (0.07)
326,836,653.92 0.00 0.00 326,836,653.92
(59,280,938.10) 0.00 0.00 (59,280,938.10)
(279,226,211.81) 0.00 0.00 (279,226,211.81)
11,670,495.92 0.00 0.00 11,670,495.92
(0.07) 0.00 0.00 (0.07)
639,637.91 0.00 0.00 639,637.91
3,228,803.37 0.00 0.00 3,228,803.37



Mecklenburg County, North Carolina

This is Exhibit “G” referred to in the Affidavit of Robert
L. Dean affirmed March 17, 2020.

YNacy £ cak o)

A Notafy Public in and for tife State of North
Carolina in the United States of America

Commission Expires _/</ /0/ 3023




Habib, Jessica

From: Rosenblat, Dave <drosenblat@osler.com>

Sent: Monday, March 16, 2020 3:58 PM

To: skukulowicz@casselsbrock.com; Dietrich, Jane; Hylton Levy
Ce: Wasserman, Marc; Dacks, Jeremy; Sachar, Karin

Subject: Nygard - Payroll

Shane, Jane and Hylton,

As you are aware, Justice Edmond directed that Nygard immediately pay to White Oak the full amount advanced by
White Oak on March 12, 2020 for Nygard payroll. The funds had not been received as of this morning and Richter has
not received an update from the company. Can you please provide us with an update and evidence of the funds being

paid as soon as possible?

Thanks,

OSLER

Office: 416.862.5673 | Moblie: 416.937.6206 | drosenblat@osler.com
Osler, Hoskin & Harcourt LLP | osler.com

This e-mail message is privileged, confidentiai and subject to
copyright. Any unauthorized use or disclosure is prohibited.

Le contenu du présent courriel est priviiégie, confidentiel et
soumis & des droits d'auteur. il est interdit de I'utiliser ou
de ia divulguer sans autorisation.
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Habib, Jessica

From: Sherman, Adam <ASherman@Richter.ca>

Sent: Monday, March 16, 2020 7:11 PM

To: Hylton Levy <hlevy@farbergroup.com>; Shayne Kukulowicz - Cassels Brock & Blackwell LLP
(skukulowicz@casselsbrock.com) <skukulowicz(@ casselsbrock.com>

Cc: Patel, Pritesh <PPatel@Richter.ca>; Wasserman, Marc <MWasserman@osler.com>; Dacks, Jeremy
<JDacks@osler.com>; Bruce Taylor <GBT@tdslaw.com>

Subject: Nygard - Info Request / Status Update

Hylton,

As a follow-up to Friday's Court hearing, we are reaching out to you in your capacity as trustee under the Nygard group’s
NOls to get an update, on behalf of the Lenders (who remain concerned about the continuing erosion of the collateral
supporting their loans to Nygard), on the following:

s the status of discussions with Perry Ellis with respect to the US wholesale inventory;
e the status of discussions with Great American on the potential refinancing of the Lenders secured debt;
e the status of discussions with the party interested in the Toronto real property iocated at 1 Niagara St.;

e Nygard's funding requirements for this week and Nygard's plans on meeting its obligations on a go-forward basis. We
understand that Nygard submitted a funding request to the Lenders on March 13 requesting approximately $1.2
million in additional financing and that the Lenders responded to Nygard on March 15 to confirm their willingness to
provide funding subject to certain terms. Nygard has not responded to the Lenders;

o the return of the US$500,000 Mr. Nygard transferred out of the Nygard bank account on March 12/13. As you are
aware, based on the representations of Nygard's Winnipeg counsel, Justice Edmond expected that these monies
were to be used to repay the Lenders for funding last week’s payroll;

e the timing on receipt of a realistic cash flow forecast given Nygard’s current circumstances. The draft cash flow
forwarded to us on March 13 seems to contemplate that Nygard will have access to all receipts and availability under
the White Oak credit facility;

¢ Nygard’s plans to continue normal course operations given the closure of its Winnipeg and Toronto offices, including
the potential layoff of corporate staff; and

* Nygard's plans to curtail expenditures in the coming weeks in response to the significant decrease in retail comp sales
trending (-33% for w/e March 14).

In addition to the above information requests, as you may or may not be aware, it is our understanding that Nygard has
closed all of its distribution centres effective Friday (March 13) evening after courier and transportation companies
refused to provide go forward service without guarantee of payment (i.e. deposit). Further, we understand one or more of
the transportation companies are holding Nygard's goods hostage until satisfactory payment/funding arrangements are
put in place.

We are available should you wish to discuss any of the above.

We look forward to hearing from you.



Thanks,

Adam

RICHTER

ADAM
SHERMAN

MBA, CIRP, LIT
PARTNER

ASherman@Richter.ca

D 416.642.4836

My profile

iy

Toronto, Montréal, Chicago RICHTER.CA

This email and any attachments are for the sole use of the intended recipients and may be private or confidential. Any distribution, printing or other use
by anyone else is prohibited. If you are not an intended recipient, please contact the sender immediately, and permanently delete this email and

attachments.
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This e-mail message is privileged, confidential and subject to
copyright. Any unauthorized use or disclosure is prohibited.

Le contenu du présent courrie! est privilégié, confidentiel at
soumis & des droits d'auteur. 1l est interdit de I'utiliser ou
de ie divulguer sans autorisation.
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Habib, Jessica

From: Wasserman, Marc <MWasserman@osler.com>

Sent: Monday, March 16, 2020 10:13 PM

To: Hylton Levy <hlevy@farbergroup.com>

Cc: Shayne Kukulowicz - Cassels Brock & Blackwell LLP {skukulowicz@casselsbrock.com)
<skukulowicz@casselsbrock.com>; Patel, Pritesh <PPatel@richter.ca>; Dacks, Jeremy <JDacks@osler.com>; Bruce Taylor
<GBT@tdslaw.com>; Sherman, Adam <ASherman@richter.ca>

Subject: Re: Nygard - Info Request / Status Update

Apologies Hilton. | didn’t put you on the address line but you are the intended recipient.
Marc S. Wasserman

Office: 416-862-4908
Mobile: 416-904-3614

On Mar 16, 2020, at 10:08 PM, Wasserman, Marc <MWasserman@osler.com> wrote:

Further to Adam’s note, given: 1) the gravity of the situation and the current material reduction in sales;
2) the continued breach of the court’s multiple orders and directions and counsel’s representation that
the payroll amount that was withdrawn from the company’s account be returned and funded to WO; 3)
the continued lack of engagement by the company with the lenders in spite of the courts comments of
bad faith in this regard; 4) no apparent plan to deal with our clients indebtedness while the value of
their collateral continues to materially erode; and 5) no available funding, or prospect of available
funding, for payroll this week or otherwise, from other sources as is clear from the company’s draw
down request to the lenders, we expect that the proposal trustee to issue a material change report
before noon tomorrow advising the court of these items.

This is not business as usual and none of the court’s directions or orders have been followed. In
addition, no new cash flow has been delivered reflecting the current circumstances including the
reduced work force referenced in court last week. This must be brought to the court’s attention by its
officer forthwith, Any failure to do so will only further prejudice the lenders and alf the other
stakeholders of the company, in particular, the employees.

We are available to talk if necessary.
Marc S. Wasserman

Office: 416-862-4908
Maobile: 416-904-3614

On Mar 16, 2020, at 7:11 PM, Sherman, Adam <ASherman@richter.ca> wrote:

Hylton,



As a follow-up to Friday’s Court hearing, we are reaching out to you in your capacity as
trustee under the Nygard group’s NOlIs to get an update, on behalf of the Lenders (who
remain concerned about the continuing erosion of the collateral supporting their loans to
Nygard), on the following:

s the status of discussions with Perry Ellis with respect to the US wholesale inventory;

e the status of discussions with Great American on the potential refinancing of the
Lenders secured debt;

e the status of discussions with the party interested in the Toronto real property located
at 1 Niagara St.;

* Nygard's funding requirements for this week and Nygard'’s plans on meeting its
obligations on a go-forward basis. We understand that Nygard submitted a funding
request to the Lenders on March 13 requesting approximately $1.2 million in
additional financing and that the Lenders responded to Nygard on March 15 to
confirm their willingness to provide funding subject to certain terms. Nygard has not
responded to the Lenders;

e the return of the US$500,000 Mr. Nygard transferred out of the Nygard bank account
on March 12/13. As you are aware, based on the representations of Nygard's
Winnipeg counsel, Justice Edmond expected that these monies were to be used to
repay the Lenders for funding last week’s payroll;

o the timing on receipt of a realistic cash flow forecast given Nygard's current
circumstances. The draft cash flow forwarded to us on March 13 seems to
contemplate that Nygard will have access to all receipts and availability under the
White Oak credit facility;

e Nygard's plans to continue normal course operations given the closure of its
Winnipeg and Toronto offices, including the potential layoff of corporate staff; and

¢ Nygard's plans to curtail expenditures in the coming weeks in response to the
significant decrease in retail comp sales trending (-33% for w/e March 14).

In addition to the above information requests, as you may or may not be aware, it is our
understanding that Nygard has closed all of its distribution centres effective Friday
(March 13) evening after courier and transportation companies refused to provide go
forward service without guarantee of payment (i.e. deposit). Further, we understand one
or more of the transportation companies are holding Nygard's goods hostage until
satisfactory payment/funding arrangements are put in place.

We are available should you wish to discuss any of the above.

We look forward to hearing from you.

Thanks,

Adam

ADAM



SHERMAN

MBA, CIRP, LIT
PARTNER

ASherman@Richter.ca
D 416.642.4836

My profile
Toronto, Montréal, Chicago RICHTER.CA
This email and any attachments are for the sole use of the intended recipients and may be private or confidential. Any distribution, printing or ¢

by anyone else is prohibited. If you are not an intended recipient, please contact the sender immediately, and permanently delete this email an
attachments.
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Habib, Jessica

From: Jim Bennett JRB5701 <jim.bennett@nygard.com>

Date: Tuesday, Mar 17, 2020, 12:56 AM

To: Nygard All <NygardAll@Nygard.com>

Subject: Coronavirus Disease (COVID-19) - NYGARD Closing its Retail Stores

Coronavirus Disease (COVID-19) - NYGARD
Closing its Retail Stores

Your Heaith and Safety is Our Top Priority

In the midst of the overwhelming COVID-19 pandemic & in spite of intense pressure from the creditors,
relentless media attention - Nygard International Parthership continues to take the position of putting
its associates first.

This past Friday, March 13th - the company temporarily closed its facilities & now today its 180 retail
stores and Nygard.com across Canada to protect its frontline associates & valued customers.

Thank vou for being a loyal Nvgard customer

By your continual support for the Brand you obviously saw through the “fake news campaign™ where
Louis Bacon has already admitted to paying substantial amounts of money for “false testimony" We
also thank the hundreds of people who want to offer testimony to the exact opposite to Mr. Bacon’s
media destruction campaign. It should be noted that New York Times is NOT interested in talking to

these Peter Nygard supportive people.

The company’s commitment to restructuring & saving thousands of associates' jobs is further
compounded by COVID-19 which has in turn caused the worldwide recession.

White Oak - Second Avenue the so called “NEW FINANCIAL PARTNERS" as of January 3.« had
approved a $50M loan of which Nygard only used approx. $30M but never the less White Oak through
clever legalities refused to pay Nygard suppliers through January & February and starving the
company of its flow of new fresh inventory and ultimately force the company to apply for an Intent to
Restructure / Liquidate to head off White Oaks’ commitment to close the company on Tuesday, March
9th and dismiss all the associates.

While Peter Nygard has resigned as the Chairman of the Nygard company and stepped down as
Owner, he still has been involved with the restructuring of the company so he could leave the company
in the Ownership of its key associates and keep the jobs of thousands of loyal associates.

Manitoba Court of Queen's Bench Justice James Edmond said Friday, March 13 that he is giving
Nygard a week to repay its American lenders.
1



Nygard had been negotiating with White Oak for over 3 weeks to buy them out but could not get any
normal working arrangements to do that - it became obvious too late that White Oak obviously just
wanted to put the company into liquidation. They were quoted as saying ,"We make way more money
liquidating than lending as a banker.”

Nygard’s endless work in securing new lenders last minute has been made even more difficult with
the COVID-19 crisis which has resulted in a worldwide recession. Now bankers are nervous about

extending loans.

The key to saving the jobs is to secure the Inkster facility from White Oak. Inkster has been the marvel
for the fashion industry of Canada since 1978 and has put Winnipeg on the map for fashion.

As Nygard has always done throughout the Company’s existence, it will take the necessary steps to
protect those who rely upon it for their livelihood.

"The safely of cur associates & customers is our primary concern,”

said David Paton, Nygard executive Vice President and General Manager.

Jim.Bennett@Nygard.com
Vice Chairman

416 598 5701

Visit: www.Nygard.com

This communication is intended only for the recipient(s) listed; its contents are confidential and may be
privileged. If you are not the intended recipient, please notify us immediately and permanently destroy this
communication and all accompany materials. It is strictly prohibited to use or copy this communication
(including photocopying, printing or onward transmission to a third party) without our consent. If you have
received this material by email, please be aware that as email may not be secure, the contents of this
communication should be verified with ourselves.

To the extent that this communication includes information relating to the past performance of one or more
investment accounts, please note that past performance is no guarantee of future results. There can be no
assurance that comparable investment returns can continue to be achieved by any account on which White Oak
Commercial Finance, LLC gives advice.

Please note that this communication does not constitute an offer to sell, nor is it a solicitation of an offer to
purchase, any security referenced herein. Any such offer or solicitation can be made only through the delivery
of complete offering materials for such security which should be reviewed carefully and completely before
making a decision whether invest in such security. Nothing contained in this communication should be
considered to constitute tax or legal advice provided to you; you should consult your own advisors with respect
to any investment decisions that you may make.

White Oak Commercial Finance, LLC, a Delaware limited liability company, reserves the right to monitor
correspondence in accordance with all applicable laws and regulations.




